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[ ( * A . For Better...
b | LA » Or Worse?

Having muddled through 2003, Americans are tired,
strapped and confused about the future of everything ...

Americans arc
holding on tighter than
ever to their standard of
living, but at the cost of
the l'uml‘-. unit and future
generations.

Who will lead us out of
loday's political and
economic stagnation,
Politicians? Economists?
Businessmen and
women? The church?

J()iﬂ me, as we
expose the truth about
why RED (ink) is the
color of bondage -- and
F0LD is the color of hope!

CEO H\’v ISS \MH%I( A

from ethics to economics.
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INTRODUCTION By Craig Smith



=F Swiss AMERICA 21st Anniversary Special Issue

THE NEW GOLD RUSH II

THE COLOR OF HOPE
I NTRODUCTTION

GOLD: THE COLOR OF HOPE

by Craig K. Smith, CEO Swiss America - Who will
lead the next American sOCIo-CConomic recoveny?..,

MARKET NEWS SUMMARY

®THE NEW 215T CENTURY GOLD RUSH!

By Craig R. Smith, CEQ SATC - It's 4 slow moving bull, the
most heslihy type of market, given the excesses...

839 ECONOMISTS

AGREE ON SOMETHING TANGIBLE!

Uy David Bradshaw, Editor SATC - The wechnical and

[undamentils for the next leg of the bull market in
gold are all in synch..

..Page 1

...Page 3

®THE NEW SILVER RUSH! ..Page 4
Gold is not the only precious metal in 3 new bull marke
®DREAMCATCHERS Page 5

by Stephen Roach, Morgn Sunley - As | see Qi there are five myihs o the
recovery call of 2003..

®THE OTHER TWIN TOWERS ..Page 7
by Dan Denning, Stategic Investment - Remember how you lelt e day the
World Trade Center came down?...,

oA NEW GOLD RUSH BEGINS .Page 9
By Thom Calandra, CBS MarketWateh - A new stock exchang wraded gold
[und, the first of its kind is coming, .

®WE ARE ALL KEYNESIANS NOW ~.rage 9
lw Roger Arnold, MyHomeLender.com- The economy s played out
cxactly as the Austrians have predicted...

U.S. STOCKS, BONDS, DOLLAR & DEBT

®BEAR MARKET STILL
'HAS A LONG WAY TO RUN' ..Page 10
by New York NEWSDAY, Interview of PrudentBear's David Tice

OTHE U.S. DOLLAR... ACHILLES HEEL

by RICITARD RUSSELL, DowTheoryLetters. com- The dollar is
the Achilles Heel of the whole US economic sitvation
@PANIC IF THE GOLD IS GONE

[y Kelly O'Meara, Insight

®THE KINDNESS OF STRANGERS ~.Page 12
by Bill Bonngr, DailyReckoning. com- The U5, deficit Is covered by the
kindness of strangers in foreign countries...

®DEFINING DIVERSIFICATION ~Page 13

KENN Interviews Cradg R, Smith - For 20 years, we've advocated gold and
silver add balance 1o 4 portiolio...

...Page 11

...Page 11

= Swiss AMERICA 21t Anniversary Special Issue

TANGIBLE SOLUTIONS

GOLD: GOOD TIME TO BUY ...Page 14
Iy Mary Anne and Pamela Aden, MdenForecast.com-

The kst good buying opportanity [or i long dme 10 come

THE RELATIONSHIP OF

BULLION TO U.S. RARE COINS ...rage 15

by Dr. Fred Goldstein, Swiss America

®HEDGING YOUR FINANCIAL FUTURE

by Richard Spohr, Swiss Americd - Gold 15 2 hedge o
vour exposure 1o the equity, bond and real estate markets. ,
GURUS STILL GOING FOR GOLD

by Forbes - Is there life vetin gold's three-year run®

Yes, sy gurus tracking the meal...,

LEARNING FROM

SOPTIMISM VS. REALISM
by David Bradshaw, Editor SATC - Optimism is out,

realism Is in, Saying no o the "hurry up” world,

@GOLD AND ECONOMIC FREEDOM

v Alan Greenspan, Federal Reserve Chuirman - Defici
spending is a scheme, gold the protecior of property rights..,
@THE HISTORY OF YOUR MONEY

Celebrity Coin Collectors Coin collectors are in the

company of kings..

®1HE GREAT DEBATE

I Dennis Peacocke, GoStralegic.org - The Mosl

[mportant Thing That Must Come from The Tragi War,
®CAPITALISM VS, CONSUMERISM

by Joe Johnson, Business Relorm- Capitalism is an
outworking ol a4 Christian invesmment philosophy,,,

@ALL COINS ARE NOT CREATED EQUAL ..Page 24
By Craig R. Smith - Four mujor categories of LS. coins are outlined
@CONFLICTING OPINIONS

By John Maudlin, FrondineThoughts.com- 1 cannol
remember a tme when competent analysts disagree so much...
@FED VS DEFLATTON: WHO WILL WIN?

By Martin Weiss, PhD, SafeMoneyReport.com- We are

now witnessing one of the greatest economic baitles of all time.,
®COIN MARKET NEWS ROUNDUP
I8, rare coins are breaking all records as
demand outstrips supply

...Page 15

..age 17

HISTORY
.Page 17

«rage 18

. Page 20

..Page 21

...Page 22

..Page 25

...Page 25

«.Page 20

®GOLD MINE: The New SwissAmerica.com
by Craig R. Smith - As vou are reading this, the next
chapter is already posted online....

oMY NO MATTER WHAT HAPPENS STRATEGY ...Page 27
By Pat Boone - Stocks, bonds, real estate, cash or gold, Investing and
collecting, ..

@SWISS AMERICA EDUCATIONAL RESOURCES ...Page 28
A listing of all of the current resourees aviikible w help

educate you about gold coin investing and collecting,

@A RADIO SALUTE TO AMERICA ..Page 28

Swiss America is the proud sponsor ol a growing viriety of radio talk shows
helping o rebuild America

.Page 27

TABLE OF CONTENTS



+ SWISS AMERICA 2 1st Anniversary Sp

THE NEW 21ST CENTURY

J‘)_I_) ___‘ ~\fl

By Craig Smith, CEO

Yes, the new gold rush is gaining steam, as 1 said it would A
back in 2001, but it is a slow moving bull - perhaps this is J L D
the most healthy type of market, given the excesses that 7 =

we have seen in equities over and over and over. ' B
Voices ol caution and reason like Richard Russell, Stephen Roach, Bill | ,-‘} Ak

Bonner, The Aden Sisters...just to name a few, do not view the recent run L ¥ i;h»' "Wn % “,

up in stocks as a new bull market, but rather, a bear market rally - that / |
appears 1o be topping out. ’

™

Have we considered the grim economic
fundamentals we all face. like...

As Stocks Sink, Investors
Sink Their Teeth Into Gold

® Record personal bankruptcies

® Record federal budget deficits 1571
® A massive U.S. trade deficit i A
@ A rapidly declining greenback ———— L

® High unemployment (the REAL level is at more
than 10 percent)

® Debt levels in the U.S.. which are now more than
300 percent of GDP

® A housing bubble ready to pop

® Ridiculous over-valuation of stocks, DOUBLE the
historical norm

@ Paltry dividends in the 2 percent range

® The worst budget crunch for local and state
governments in 50 years

And these are just a FEW of the factors that explain
the rising bullishness on gold coins.

| am now convinced that gold bullion and LS. numismatic
gold & silver coins are in a long -term ("secular”) bull
market hat could go on lor many vears!

Even the most bullish stock analysts will concede that today
the potential of a severe, long-ierm bear market in stocks
and the U.S. dollar is very possible -- because all markets are

@ A feeble manufacturing sector cyclical in nature, Smart money is beginning to understand
W o that we are in a major paradigm shift in which investors sell

® Massive under funding of corporate pension paper denominated assets and buy hard assets like gold and
[)lﬂllﬁ (]ll]{‘l'{_’“l“l'l'l!Jl'.l”il.‘.‘\-
@ Tech stocks like EBay, Yahoo and Amazon have

P/E ratios that would have been a warning sign YES, gold is the color of hope in the months and years ahead.

when the Nasdaqg was at 5.000
@ Continued overcapacity, no pricing power for
corporations and stalled business spending

~ Swiss AMERICA 21st Anniversary Special Issue

With prices at or about $350, gold is still 4 major bargain,
[1.S. rare coins are continuing to break records at auction,
which puis upward price action pressure on this supply and
demand driven market -- even when gold prices fluctuate!
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Let's compare market
performance since Jan. 2001,
You remember, the new bull
market in stocks was “right
around the corner,” according
to all the media pundits. Gold
was $270 per ounce and the
Dow was sitting at 11,000.

As the charts show, this period
has been a very bumpy ride in
stocks, but, if you had taken
our advice and put 10-20% of
your portfolio into gold
and/or rare gold coins, you
would have had a nice cushion
against the ongoing BEAR
market in stocks by
participating in the emerging
BULL market in gold. Notice
high quality gold coins are up
between 25% and 46%!
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You remember, gold was $320 per ounce and the Dow was sitting at 10,000... and the economy was supposed o begin "recovering,” right?
Again, as the charts show, it has been vet another bumpy vear for siocks, until March 2003, when the posi-war rally began. But even considering
the stock market's 20% increase in the second quarter, most stock investors are still not yet even with June 2002 price levels, Again, IF you had
taken 2 portion of your money off the table and putitinto gold and/or rare gold coins, you could be up between 11% and 19%!
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“Americans work more than ever”

MSNBC

“Consumer Debt Soared in May™

NY Post

“Dot-com Bust has Freed up Freeways”

SF Chronicle

“Home sales sputter while listings climb™
Dallas News

“Are job numbers right and market wrong?™
CNN

“Continuing Jobless Claims at 20 year High™
Washington Post

These are just a lew sample headlines from the Summer of 2003! Yet mos
Americans remain optimistic that the worst is now over and that the future
will bring with it better times, In the meantime, depression and suicide
are on the rise, especially among our vouth. For example ...

® For every Iwo homicides in the 118, there are three suicides,
@ Lvery hour and [orty-five minotes another young person
commits suicide.

® Suvicide is the 2nd leading cause of death among college
students and the third-leading canse of death among Youth
overall (ages 15-24).

® Teen/youth suicide rates have tripled since 1970,

Whai do these dark statistics have to do with economic trends? Everything!
More importantly, what (if anvthing) can be done to restore hope to the
hopeless among us? That is the subject of The New Gold Rush, Part 11: The
Color of Hope.

There is one thing that Americans are looking for right now and that is

people who have a strong conviction about the product or service that they

olfer. People with a passion for financial truth are rediscovering gold at a
record pace. Frustrated with growing government debt, many Americans

ar¢ putting themselves on a personal gold standard for protection, privacy
and profit potential.

PRIVACY, PROTECTION & PROFIT POTENTIAL

Americans enjov unlimited benefits from new technologies in a wired
world. But those wires send information in two directions, and the access
to our persomal data has never been more open for abuse. It's not just the

Internet that erodes our privacy. In dozens, possibly hundreds of every-day

activities, we leave 4 trail of our identity. As technology brings us closer
together, the fragments of information about us are becoming much easier
to piece together. revealing the most intimate details of our lives.

The litde known advantage of owning U.S. rare gold coins is that they are

= Swiss AMERICA 21st Anni
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ECONOMISTS AGREE ON

SOMETHING TANGEB

by David Bradshaw, Editor Swiss America

honds, mutual funds and Treasury Bills are all regisierediinyesiments. In
the case of 4 stock, it you buy it for $10-a share and theayou sell it for
S20 (or 83) i share, the stock broker: geanusk report thilt gain (o the
federal sovernment. \ot so in the case of rre tnumismatic) gald coins -
whether you buy or sell, there is no trnsaction report hiled with the st
or lederal goverminent,

Our Founding Fathers invested thete best collectivewisdom into our
precions ounding documents 1o eisure America would never again he
taken captive by tvrannical forces - governmental or econoimic - i1s long
as we obev the law, For that reason 1ve enclosed all of our original
founding documents in the Appendix of my book, REDISCOVERING GOLD
IN'THE 2 IST CENTURY, | suggest taking an hour and sesreiding these
historical documents carcfully. As they say, “Ignorance of the Taw is no
defense.”

Political, social and economie freedom are the bedrock of America's
unigue brand of freedom - just like zold is the bedrock of America's
pritue history ol economic [reedom, Historie United Stdes gold and
silver coing stand as one of the last guardians of your financial freedom,
liberty and privacy in the 21st century - just as they have in the 18th, 19th
and 20th century.

S0, let's celebrate freedom by rediscovering gold, Now you can have some
fun, make some money and discover America’s vich heritage - all at the
same time! Good news is spreading fast. 39 economists have finally
agreed that owning tangible assets (like gold and silver coins) are best
foundation for restoring hope and financial freedom to America - belore
it's too Lae!
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{Continued from page 02 - 21st Century Gold Rush!)

In the summer of ‘03 everyone from Jim Cramer of TheStreet.com to Tom Obrien ol The Gold Report
-- regardless of whether they're stock bulls or bears -are presently begging their audiences Lo take
some of the
profit from a
stock market
rallv off of the
lable and move it
into either cash
or gold. But, will
yvou listen to
them (or us)
NOW and TAKE
\CTION?

GOLD - Juang 2002 - june 2003 - up 11%

DJIA - Juae 2002 - June 2003 - dows 6%
That is the
$64.000
question!
I hope so. If so,
one year [rom
NOW ... WO years
from now ... five
yedars from now, s oom  ecom ew0r 107007 10 2 03 20003 W03 4200
vou will have
keptyour peace of mind. you diversily a portion of vour money into gold vou will not have to worry
about whether the stock market rally of '03-'04 was for real - or just another fake out - another
sucker's rally like we witnessed back in October,'01-02.

With all of this as a backdrop, I ask vou to consider your downside risk on gold - perhaps 10-15%

Now, consider your upside potential il gold bullion moves Lo $300, S600 or 3700 in (he next few
veurs. That would be 40%-200% increase from (he current $350 price. Bul that is just the potential
of gold bullion. The upside potential of investment grade .S, rare coins is two 1o three times higher
than bullion, hased on past performance (1980-2003) .| DISCIAIMER: Past performance is no
ouarantee of future performance. |

I have confidence in our product, based on a 6,000 year track record which illustrates that gold is
worthy of your confidence, no matter what crisis we may face.

The real question is, "Can you afford
NOT to own some gold right now?"
That question must be answered by each
investor once he comes fice o face with
the facts, the numbers and the aliernatives.
That is the job of Swiss America brokers
and, il they have done their job right, you
will soon understand why we are 100%
conlident that rare gold coins are ready 1o
rocket,

As | have said many times, "Bull or bear?
Who cares!”... IF you have hedged yoursell
with tangibles, you win either way!
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While many look at silver as a poor cousin o
gold, it has ai times significanily outperformed
gold. It cerainly did thay during the 1970s
From 1971 1o 1980 the price ol silver
skyrocketed, climbing from 8 1,30 per ounce 1o
8300 per ounce

Thitt was u galn of 3,746%! During the same
period, the price of gold bullion rose from 833
per olnce 1o $800 an ounce - 1 gain

'.':._’. 150 Iu-.

Since 1980, silver has been in a bear marked
with onlv the oceasional spike, such as the
breakout it had in early 1998, when it soared 10

o _"I"'FTL'?I'FHHCL'

In 2001, silver established a 28-veur botom of
4014 per ounce, In 2002, It moved s loor
price o S50 and has moved up over the past
few months, putting itin striking distance of the
psvehologically important  $5-per-ounce
benchmark, Once it clears $5, the next
technical resistance is in the $3.00 w $5.90
range. 1Fit breaches this barrier, the white metal
will not fwee anv wechnical resisanee undl

iy |

That means that siber is very chedp at its
current price. 11 also has very allraclive
findamentals. July Sth China Lumched s
physical Silver Marketin Shanghal. (This opens
the door 1o 20% of the world's populadon
purchase silver, )

The current supply and demand piclure is
extremely bullish, For 13 vears anmal demand
his outpaced new supplics - in some cases by
huge murging of as much as 100 million
ounces, 1o Gy, the cumulative deficit rung up
over the past 13 vears totals 1.2 billion ounces,
more tean ot wonnuad world demind.

Silver has come ofl Bs lows, and it ells me
thatthe “smart money” is alrcady buving some
infladon insurance in the form of silver, Once
inflatlon becomes more apparent, silver will
probably behave as italways has -- explosively.

Call 1-800-289-2646 lor a [ree copy of

Pﬂgl'.‘. 4
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Recent Quotihles posted o Swisshmenieacom

39 ECONOMISTS AGREE ON
SOMETHING TANGIBLE! (A-Z)

the

1) "Gold is no-hrainer
inresturent of our lifetime.”
RICK ACKERMAN, Marke (Wise.com

2) "Gold's badl market is soflid and
il's poised fo rise {o new bl market
highs before the year isover:”
MARY ANNE & PAMELA
\denlorecast.com

\DEN,

3) "Without the patience, you twill be
deprived of benefiting fron gold's
secnlar rise.”

DR. RICHARD '§,
Financialinsighis.com

APPEL,

4) "What we are seeing is the
deflation of the buge bubble crealed
in the lasi 3 decades of the 20th
century. The Trade of the Decade -
sell stocks, buy gold - siifl looks
oo "

BILL BONNER. DailvReckoning.com

5) "The stock mearkel may go up... for
a while. But bappy days may not
necessarily last -- excepi perbaps for
gold.”

PETER BRIMELOW, CBSMarketWateh

6) “Derivatives are time bombs and
are financial weapons of mass
dlestraction, carrying dangers that,
while now latent, are polentially
lethal."

WARREN BUFEERTT
Serkshirelathaway, com

7) "Gold's price is on the rerge of

staging a powerfud sunmer rally in
allcurrencies.”

I'HO M CALANDRA,
CBS.MarketWaeh.com
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THE DREAM MERCHANTS
ARE HARD AT WORK
PEDDLING THE TALE OF
ANOTHER ECONOMIC
R E ¥V I ¥V A L
The magic of postwar relief is
widely hilled as the catalyst. Aveil of
uncenainty will be lifted so goes
the argument  prompting
businesses and consumers, wlike,
to unleash the animal spirits of
pent-up demand. Just as America
led the charge to Baghdad, the '8
economy is now presumed (o lead
the way to global recovery, Prewar
malaise will give way 1o postwar
healing, and presto. world financial
markets will unwind many of the
trades that have been in place for
thee past six months. Justlike that,

To me, this is a leap of faith of Herculean proportions.
While I certainly concede itis possible t get from Point
Ao Point B, 1 am hard-pressed (o helieve that the path
will be seamless or expeditious, As | seeil, there are five
myths 1o the recovery call of 2003, each of which draws
the postwar healing scenario into serious question:

1) First and foremost, is the myth of another
US-led recovery in a lopsided global
economy. | fully realize that's precisely the way it's
heen for so long, that most now take this American-
centric growth dwamic for granted. Yet global
imbalances have now reached the point where another
burst of US-led growth would be inherently
destabilizing, Reflecting a 1S economy that accounted
for fully 64% of the cumulative increase in world GDP
over the 1995 to 2001 interval, the US current-account

deficit hit a record $548 billion in the final period of

2002, or 5.2% of GDP I the world stays the path of its
US-centric growth dynamic and if America’'s federal
budget goes deeper into deficit, as centainly seems
likely, the US current-account deficit could easily surge
toward 7% ol GDP These are external imbalances that
the global economy has never before had o face, let
alone finance, Yet the postwar healing scenario
presumes that massive and everwidening external
imbalances don't maner at all and that they can be
easily financed at current exchange rates and other
relative asset prices. Ldon't buy that. The only way outol
this trap, in my view, is for a long overdve global
rebalancing less growth in the United States and more
growth elsewhere around the world, Unfortunately,
there are no signs that such a rebalancing is in the
cards,

2) The notion of a capex-led recovery in the
United States is a second myth ol the global

healing scenario. I don't doubt for a moment that
balance sheet repair is well advanced for Corporate
America, What | have a problem with is the belief that
stich progress will spark an imminent revival in
business capital spending (see my 5 March dispatch,
“Capital Spending Myths"). There are three serious
flaws o (his argument, in my view: First, most LS
husinesses are still lacking in pricing leveraee, That
means, reflective of a world awash in excess capacity,
(he risks are still higsed more wward dellaion than
inflation. In keeping with this depiction, the capacity
utilization rate for US manubacturers lell to 72.9% in
March 2003 more than seven percentige points
below the 30-vear average of 80, 2% recorded over the
1972 1o 2002 interval. A capex-led revival would only
exacerbate this overhang of excess supply  the last
thing a dellation-prone world needs. Second, history
tells us that capital spendling never leads a US cyelical
recovery it responds to perceived improvements in
end-market demands, mainly for consumers. Such
demand visibility is not exactly evident these days.
Third, since information technology now accounts for
fully 55% of towl real spending on US capital
equipment, many hold the view that long-deferred I
upgrades will spark a capex-led recovery. This
overlooks the enormous consolidation occurring in
the IT user community, suggesting that there will be
fewer buvers if and when the 1T replacement cvele
turns, The notion of an 1T-led upsurge also sweeps
away one of the most painful remnants of the bubble-
induced excesses of the Lae 1990s, All in all, 1 suspect
that Corporate America will remain guite cautious in
committing to anew wave of 11 projects.

3) A third myth of recovery is that America
has fixed its saving problem, thereby removing
one of (he key impediments o sustained economic
revival, Nothing could be further from the truth, Sure,
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the US personal saving rate has now moved up 1o 4.0%
well off the rock-bottom level of 0.3% hit in October
2001 but siill only about half the 9.0 % pre-bubble
average that prev: iiled over the 197094 interval, But
that's beside the basic point. The modest rebound in
personal saving has been funded by a massive reversal
in the government's saving position, as the federal
covernment's budget has swung from a surplus ol
2.5% ol GDP in early 2000 to a deficit of 2.3% in kue
2002, As seen though the lens of the national saving
rate the combined saving ol households, businesses,
and the government sector  the United States is in
terrible shape. America's net national saving rae
which also subtracts the depreciation charges
associated with the replacemem of worn-out capital
fell o an all-time low of 1.3% in the second hall of
2002; by way of comparison, this same meltric
averaged about 3% in the 19908 and considerably
higher in recent vears. This is a proxy for the
domestically-generated saving left over to lund
investment, the sustenance of Ay cconomy s ltillt_',u-
term economic growth |Hmm|.1| I.|1]\||1'1 in such
domestically-generated  saving, America has no
choice other than W import surplus swving from
abroad and run a massive current account deficit in
order to attract such capital. But that's not all. As the
LS federal budget now plunges far deeper into deficit
reflecting the combined impacts of 2 weak economy,
war and postwar spending commitments, and ill-
timed multi-vear tax cuts  America's net national
saving can [: |.Hn|1|\ further. Another myth of the global
hmllnﬂ scenario is to presame that this just doesn't
matter,

4) A fourth myth of recovery is to pretend
that the deflationary scare is over. Aller all,
this was a low-probability scenario from the sian,
goes the argument, And as global healing |3['t‘\llml|‘ll1.
\\]mrh:- d tum in the business cycle, it seems
appropriate to revert to the time-honored lixation on
inflation. A bit of a reality check is in order here. In
case you haven't noticed, Americais still sliding down
the slippery slope toward deflation. Sure, a war
refated surge in enerey prices is hoosting headling
inflaion. But the core rate of inflaion is receding
sharply. Excluding food and energy. the US Consumer
Price Index was unchanged in March 2003 and was
up at only a 0.8% annual rate in 1Q03; that's well
below its evele peak of 2.8% in late 2001 and sullicient
o hring the vear-overvear comparison in March
downto 1.7% nearly a 40-vear low. There are three
ingredients o the case lor dellation a weak cyelical
climate that continues to restrain aggregate demand, 2
post-bubble legacy of excess supply, and the
unrelenting pressures of globalizaion which are
leading to intensified competition in both tradable
goods and services. The perils of global deflation,
which first reared their ugly head in Asia, still pose
considerable risks to America and Europe, in my view,
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This is not thetime to sweep those risks under the rog,

5) A fifth myth of recovery is the notion that
postwar healing in the US is about to spark
an economic revival elsewhere in the
world. Unfortunately, the world is siill headed the
other way, Our European and Japanese leams still see
litde, if any, positive growth in 2Q03. The recent (kua
flow on the Eure-zone production front wisn't quite
as bad as we had thought, bt the trend remains
consistent with only fractional GDP growth, at best.
Moreover, while the just-released annual revisions w
the Japanese industrial production data were on the
upside, as expected, the underlving trend still looks
quite stagnant, Meanwhile, SARS-relued downside
risks seem (o be cropping up evervwhere in Asia ex
Japan, Hong Kong's economy has come to a virtual
standstill. Singapore's government recently noted that
tourist arrivals are down some 61% (YoY) in the firs!
13 ckays of April. And Taiwan, Korea, and Malavsia are
all bracing for SARS-related impacts. China remains
the outlier in the region, especially on the heels ol its
stunning 9.9% increase in 1Q03 real GDP growth.
However, in a weakening regional and global climate,
even the sustainability of China's growth dynamic can
now be drawn into question. Total irade exports and
imports, combined hit a record 61% of GDP in the
first period of this vear; that's up from 50% in 2002
and essentially donble the 32% reading ol a decade
ago, \Im'ﬂm-r the growth in exports, alone,
accounted for 71% of overall GDP growth in the four
(uarters [*mimg in 1Q03; this no [:HI‘, underscores
China's extraordinary dependence on the
combintion of external demand  and  surging
outsourcing activity but it also reveals a notable lack
of amonomous suppent from domestic demand. 1
short, there's litde reason to believe in the myth that
the non-US world is about to provide its own spark 1o
the glohal growth ontlook.

The basic problem with the postwar healing scenario
is that the world was facing many of these problems
long before the war in Irag. War, and the stunning
victory that has since ensved, changes none of that.
Mier all these vears, a US-centric world now makes
for an increasingly dyslunctional global economy.
Moreover, courtesy ol SARS, runaway US budget
deficits, and lingering structural problems in Japan
and Europe, the major risk is that the imbalances are
about to get worse  possibly a lot worse, There's
nothing like the romance of postwar recoveries and
cvelical revivals, For those of us who choose instead o
remain cold, caleulating, and unemotional, the world
still looks like averytreacherous place,

CALL ME ADREAMCATCHER.

Stepben Koacl fs an economist for MORGAN STANLE)

cial Issue

Recent Quotables  posted @
SwissAmerica.com

39 ECONOMISTS
- AGREE ON SOMETHING
TANGIBLE!

8) "THE WS is very confused aboud
fnflation...even BLS, says i(he
mimbers inderstale the rising cost
oflife.”

JOHN CRUDELE, N\YPost.com

9) "If you are not buying gold at
these prives, lhen you are nol
compelenl fo maiage money or
tigthe econtennic conmmentary.”
RICHARD DAUGHTY. The Mogambu
Gurn, Forhes.com

10) "We are al the eanly siages of
anotber bull markel jor gold.” Gold
is the ultimate bedge during times of
crisis. Central bankers pretend thal
gold is no longer money. bl
erervone knows thet it is the only
real money.”

JEAN-MARIE EVEILLARD, First Eagle
Gold Fund

1) “Felon't think it's debalable (el
gold bas embarked on @ new bull
mctrked.

BILL FLECKENSTIEN,
MoneyCentral.com

12) "Americans are holding on Io
their standard of living not as a
function of their productivily. bul al
the sacrifice of the family unil. and
at the expense of their own future
generations, and at the expense of
the restof the world.”

FRANK GIUSTRA, DailvReckoning, com

13) “futerest rales beginning with
the numbers 1, 2 or 3. They were the
rade nol Lhe exceplion in the days of
the gold steandard "

IAMES GRANT, Forhes.com

14) “Goid and economic freedom
dare fuseparable .. Deficit spending is
simply a scheme for the “hidden
confiscation of wealth."

VAN GREENSPAN, Federal Reserve
Chairman
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| 1929 Debt-

264% of GDP
Dan Denning, ﬁlI‘:lll'_L'.il.'ll‘l‘.l.'hl]lll.'ﬂE.
The Shocking Case for Another Depression
Remember how you felt the day the World Trade Center
came down? Remember the sick feeling in the pit of your
stomach...the grief... the rage...the fear of where they
would strilke next?

Well, there's another set of twin towers -- vou can - Jot,
see them for voursell in the chart above. And this  But hall the

2002 Debt-
295% of GDP

time, you're inthe towers. Think of how you'll feel
ilvoulose vour job, Maybe even your house, Think
ol how you'll feel il your stocks go down another

70%. What life will be like if vour bank says you
can't access your accounts -- vou'll have 1o wait
until the govermment sorts evervthing out and
decides how much you get.

Thousands of banks closed during the Great

[amilies in
America make
less than

$42,000 a year,
S0 st me,
£440,000 is a lot,
You may be in
oreal shape
voursell.. for now...but vour swocks, vour home

Total U.S. Debt-Government, Household,
Business as Percentage of GDP 100

26 30 35 40 45 'S0 S5 B0 'S5 70 (75 80 85 ‘90 ‘85 00

vitlue, and your source of income are not secure il
the nation goes bust,

Depression. On a smaller scale it even happened
in the early 1990s,

There's a lot of vada-yvada these days about o
double-dip recession, a possible depression, or
even a powerful recovery with a 40% jump in
stocks, Who needs another opinion? | don't. |
prefer facts,

From the chart you can see that for the whole
period from 1940 10 1980 things were under
control, more or less. Not any more. We're piling
it on, and the only time it's happened belore was
the Great Depression.

Cormumers are piling on the debel

As you can see, the debt has been going
practically straight up since 1980,

Il you just project the trend, the debt will go 1o
$40 trillion or even $30 trillion really fast, 1n
reality, that's not going o happen. It can't, We will
w0 broke before it does. We won't even be able to
pay the interest, much less the principal, and
nobody will lend to us anymore.

[§ bilEorm)

Corswumer deb? outstanding

Look at the chart above and study the lirst lower,
the one from the Depression,

The debt came down, and prety darn st 1
didn't get paid; it ot written off. The lenders lost
nearly all that money, Bank accounts got wiped
oul, stocks went nearly 10 2ero, real estate values
plunged.

S0 let's look at the facts. The chart shows every
penny Americans owe, I1's expressed as a
percentage of Gross Domestic Product (GDP) --
the total of evenything we produce in a vear. At
the end of 2002, we owed 5§31 trillion -- that's
1" a5 in "Trillion” ~ which is abour three times

our GOP of $10.5 trillion. We Predict the Worst Is Yet to Come

As Dwrite this, the Dow is off more than 29% from
the all-time high it it over three years ago. The
number one question on every investor's mind is
whether we ve seen the bottom and recovery is on
the way, or whether we're going (o see the second
dip in & double-dip recession.

The only ime things were this bad was during
the Great Depression of the 1930s,

What's vour share of the debt? About $110,000,
How about a family of four’s share? About

$440,000. Of course, those are the averages. i . j
Maybe vou're rich and it doesn't sound like a They ve asking the wrong question.
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The right question is whether there has been a
fundamental change in the long-term trend. The
right question is whether this is an average bear
market or a historical wrning point.

We say it's a major turning point. If we are
right, most American stocks will fare poorly [or
i long time to come. That is true even if there is
a rally right now that takes us almost back 10
the highs, In fact, we expect big rallies, We'll
even play some of them. But they don't change
our basic stance one bit.

More important: If we're right, your livelihood
and everything you own is at risk. Even your
personal safety -- and that of your loved ones --
is at risk since a major economic catastrophe
may resull in civil disorders (more on this in a
moment).

Mow Can We Say This?

We can say the bottom will be so incredibly low
because the highs were so incredibly high, You
see, we siudy the past, and we've observed an
empirical fact. The losses that [ollow the hubble
almost exactly match the gains made during the
boom. Economics isn't an exact science, bul
this comes close to being a law, The higher the
markets go, the lower they Eall,

Al the peak of each market bubble the curve
gets 50 steep it's almost straight up. People who
project the curve into the future make some
predty funny predictions. Remember James K.
Glassman and his book Dow 36,0007
Remember when lolks said the emperor's
palace in Tokvo was worth more than the whole
staue of California?
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When the crash comes, the market gives up almost all its gains. You can see
it for vourself just by eveing these graphs, In U8, stocks that process is still
ongoing, and we haven't seen the bottom vet.

How Low Can the Dow Go?

The average bear market in the kast century has given back over five vears ol
eins from its highest point. 1f the present bear market is an aver: e “bear
market, the S&P 500 will decline w around its 1995 level -- about 450. That
would translate into 4,000 on the Dow Jones Industrial Average, That would
be an additional 50% drop from its level as | write this

Now, | don't go overboard with technical analysis, as this sort of thing is
called. If investing was as easy as just applying mechanical rules like this, we
could all hang out at the beach while our computers made us rich.

Right now, technical analysis gives us a prediction of

450 on the S&P 500 and 4,000 on the Dow if this is an
average bear market. But...

You'll Wish It Was an Average Bear Market

(he problemis this is not shaping op s an “average bear marker,” butas some thing far
more seriows. First off, the 1982 - 2000 bull merket wasn'Uan averaee bull market but
the longest bull marketin LS. history,

second, its incredible rise was driven by 4 colossal debt expansion. The debt-to-GDP
ratios s far larger than ever before in the history of the United States, (See the chart athe
beginning of this report. ) Worse vel, we get less and less bang [or all those borrowed
bucks. During the 1990s boom, cach 4.8 dollars of debt bought us only one dollar of
increase in G0N

Whit's more, the boom-time stock valuations were Gir higher thin ever belore, At its
peak, the Nasdag sold for 180 times s earnings. People were paying in advance for
180 yedrs of earnings! Even though stock prices have come way down, P/Es have
remained stubbornly high becavse carnings have fallen righe along with prices

Sowhat can we expect?

Following the 1929 peak, the market gave back 15,5 years of previous gains. The briel
1970 bear market gave back seven vears of previous gains, and the severe 1973 - 74
bear marker gave back eight vears. 1 you look at the charets for Japanese stocks and
gold, vou can see simikee "retracements,” as technicians ke o call them

10 AL Strategic Investment, we

P e Jd N\ - believe the current siwation
C(‘jm / is closer w that of 1929 than
et ] to the average post-WWil

hear markel. Bul let's be as
~ oplimistic as we can. You
should expect the S&P o
give back a minimum of the
{ averuge bear market - that
.-a"',.f&"{'.. .,'\'H’i,' i, a decline w the 1995

AF i levelaround 4310,

Bul it is far more lkely w
surrender previous gains
going back to around 1990
(13 vears), which would take the index down to 300, The corvesponding level for the
Dow Jones Industrial Average would be around 2,500! Don't keel over
I mosrnent o going o tell you about the Nest Big Thing -- the powerlul bull nurkets
of the next 10 years. Invest in these markets and you can multiply your money by 4
fuctor offive or 10,
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Hardly cheap

The S&P 500's price-to-earnings
ratio, based on GAAP earninags.
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SOURCE: STANDARD & FOOR'S

Look again at the Tower of Debt. Clearky, there's no precedent for these debi levels
except the Great Depression. Nothing else even comes close. In the 1950s,
mortgage debtwas only 13% of the value of our homes, We owned the other 83%.
Now morigage debiis 57% of the vidue,

Morlgage debtgrew 60% Gster in 2002 than in 2001, Refinancings lastvear were
4 hundred times their 1990 levels. Morigage loan delingquencies are up 79% [rom
fouryears ago. Defaulis on FHA lodans, mainly 1o low income buyers, are atanall-
time high. And remember, unemplovment hasn't even reached recession levels
vel Whatwill loan deliuults be like when it does?

1t gels worse. Four out of 10 of us own our homes free and clear, so all the debtis
carried by the other six guys. Theiraverage mortgage is 80% of their home s vialue,
A mere 20% drop in housing prices wipes them out, Personal bankrupicy filings
have been growing at double digits. They currently hover around 1.5 million per
vear: Creditcard charge-ofls of bad loans wee atan all-time high

Credit rating oudits like Moody's are breaking all records when it comes 1o
tlnmn.,huhr'n, the debt of American companies. Total debt has slirg td-a"' in the
last five years, As | write, the most recent figures show its growing al 7.7'% per

veur These growth rates will put total debtat$41 trillion in four vears, 1'*:’_1I|1'.U'i‘:l
(o 831 trillion now: [ 1980 the debtwas only 34 rillion

A Lot of people will dismiss all these worrles. Doom-and-gloomers have been
haranguing us about debt for a Jong time, and we're still here, right? The world
hasn'tended. The answer (o that is this: A lot of people predicted in the spring of
2000 that the stock markel would continue 1o rise, based on the fact that it had
been going up for 18 vears ina row, No problem? Just take te trend and extend it
inno the future, '\ll'yllllllL'Ldl.‘-.l;.,l'.L].‘|-.I[]i.lgl],L'lILII.

Look at the debt chart and ask yourselfif vou really believe [t's going (o comtinue to
go steaight up. The truth is obviows, don't vou think? This is not & routine bear
market. This s 4 changein the Big Trend

Dan Denning is the architeet of Strategic Invesiment's winning porifolio up across
the board, while Will Street's finest take it on the chin,
Strategiclnvesiment.com




—|— SWISS AMERICA 2 1st Anniversary Special Issue

A New Gold Rush

BEGINS

CBSMarketwatch

First U.S. gold exchange
traded fund filed with SEC

By Leticia Williams & Thom Calandra

WASHINGTON (CBS.MW) -- A
highly anticipated application for
a new stock exchange traded gold
lund, the Grst of its kind in the
L.5., was filed with the Securities
and Exchange Commission by the
World Gold Council.

The London-based group fled a
206-page registration statement
for 60.4 million shares, valued at
52 hillion, in what is being billed
as a new way lor small investors to
play the gold market, typically the
provinee of large institutions.

“It's the mother of all bullion
products,” said Andy Smith, a gold
analyst at Mitsui Precious Metals
in London,

The World Gold Council applied
for approval to list the shares of
the Equity Gold Trust, on the New
York Stock Exchange under the
symbol "GLI."

The new exchange traded (und
(ETT) would be only the second
commodities-linked exchange
lund in the world, The first
commodity-based ETF, Gold
Bullion Lud.'s Australia-traded
security entered the market
earlier this spring, The Australia
fund is also backed by the World
Gold Council.

(TS

in ADL [
WHARE ALL KEYINE

This is the famous quote atribwed w President Richard Nixon
when he ended (he international gold standard in the early 1970°. What
biee sl heave sadd Bs thal we are all "MOXETARISTS" now; which s
clearly what he meant, In other words, it was a vowe for and
acknowledgment of the beneflis of huving a4 fiat curvency system over 4
fixed or quasi-fixed system. The implication being that central banks can
control the business cvele through manipulation of currencles and rates

The momentum is right now behind the equity run and could cause it 1o
extend even further as markets begin to move from o war rally to war
euphoria mode, and then 1o expectitions of renewed economic activity,
There is nothing wrong with a war rally or war euphoria, a reversal, at
the muargin, of the Night (o safety that ensued before the war begn,

Bui, the war euphoria is now running headlong into a (ull blown
predicion of an increase In economic activity this year; which according

1o witll streel and the worlds ceniral bankers will be
the result of cheap money being made svailable w the
market by the central banks

This is the principal behind monetarst's philosophy
Don't worry, the FED will alwayvs be there 10 mitigate
the slow down with cheaper and cheaper money as
necessary, untl ihe economy rebounds

This is where the rubber hits the road.
S0 Lar, over the past three years, the world's central
bankers have been pnable (o fgnile an economic
resurgence. They are insisting however that the

resurgence wis beginning prior 1o the war and that the

wir then postponed the resurgence, Now that the war

I5 lJ['H‘n‘-"IHf.: (o & conclusion the resurgence in eConomic

activity will begin anew is the mantra upon which
equity markets all over the world are beginning o
trade

The markets are beginning 1o antcipate and predict
the increase in capital borrowing, spending and
investing thatt should, as promised, oceur after the war
has been suceessiully concloded. At least ihis is wha
the monetary leaders all over the world have been
telling us

This is the clashing of economic philosophies playving
oul right now, The monetirists insist that the slow
down can be mitigated by the central banks. The
Austrian school economists believe the exact opposile,
that monetury manmipulaton can not supercede the
economic evele and can only effect it at the muregin.
They cantion that the worlds economies will continue
10 slow and contract 25 4 pormal part of the economic
eyele due o the necessity 1o work off the excesses of
the Late 1990', regartless of what the worlds central
banks do and that ulimately the stwock murkets will
come to redlize this, reverse their current trend, go to
new lows and drag treasury vields o new record [ows
as well,

1 believe the Austrian view, although not populir, Is the

more probable outcome [or the fowre. However, the
markets right now are noi interested in this view of the
cconomy. You should a least be cognizant of it
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JOHN KEYNES
Monetarist vs. Free Market

by Roger Arnold
MyHomelender.com

Economic Activity

The markets are rying w caeh a falling knife. And although
itis likely that there will be o murginal increase in both
capital and consumer spending following the conclusion of
the majority of tensions in rig it is less probable that these
increases will result ina seculur economic resurgence

For now the markets don't care about this and that is OK.
Just make sure vou understand them,

This is the equivalent of the markets predicling that the thin
economic ice they are standing on that is aewally melting
more quickly now, solidilying underneath them and

provid e foundation and justficaton for their
preemptive increase in vilue,

All of this s occurring at the same tme most wall street
ceonomists now predict Ut the FED and BCB will have 1o
lower ruies further in the US and Europe and Morgin Stanley
is now predicting another world wide recession, becoming
apparent this vear

S0 the economists are telling us that the economies of the
IS, Europe and Japan are likely w continue 1o slow or
comract. Business leaders are wiling us they have no
substantial plans for cxpansion and instead are marginilly
tilted wward further job cots and inernal consolidation,
Both of these views validate the Austrian model and
concerns.

I don't know which philosaphy will prove (o be most right |
know that so Eir, over the past three years, the economy has
plaved out exactly as the Austrians have been predicting and
exactly not the way the monetarists have been promising.

Why then are the murkels putting so much Faith in the
monetrist's view versus the Austrians view of the fuee? To
put it hluntly, it best represents their business needs
Whether itis logical or rational has tken a back sea 1o
hope and business need. No wall street irm is going o
increase its sales of stocks and bonds by wirning of the
podential for continued economic contricton. So, for the
most part, it is not discussed. But, remember, murkets are
not sell -validatng

Roger Arneld is CEO of Myiromelender.com and is heasd
dadly £1-12 ET on TEAK
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PrudentBear.com

The One-Stop Shop for the Bear Case

ONE OF THE BEST-KNOWN L.S. BEARS,
he is president of David W, Tice & Associates Inc,, a Dallas
investment research and management firm. 1t advises two
mutuzl funds, Prudent Bear and Prudemt Safe Harbor, The
former is designed to profit from market declines, while
the Lawer profits when the dollar falls invalue,

\ccording (0 Money magazine's December issue, the
Prudent Bear was the country’s top actively managed
diversified mutual fund Tast vear, It has had a three- year
average return of nearly 32 percent. Tice's firm also is
publisher of Behind the Numbers, an  instivational
research service that provides "sell ideas” w0 money
managers. Tice recently spoke with Newsday's Pradnya
Joshi.

(. Whet is vour strategy for investing in the current market
climate?

A. We believe that the market is going lower. This is a
secular bear marked. It has a long way to run, As much as
we would like there to be prosperityin the [.S., we see that
the excesses and imbalances [rom this excess boom have
20l to be wrung out ol the svstem,

(). How long will this secular bear market last, and what
Areits cuuses?

A. The causes of itare excessive credit that's been ereated
- where corporations and houscholds 100k on massive
amounts of debt. We partied hard, bt now we will
experience the hangover.

(). 8o this will he protracted over several vears?

A. Yes. There are a lot of people essentiadly looking
‘numerology"and saying we can't have more than three
vears of a bear market and therefore the market's got 10
LI'II'.|LI['3 this vear|, That's preposterous beciause the
[stock prices are being valued| at nearly 30 tmes
earnings for the S&P. That's trailing earnings. You can't

—|— SWISS AMERICA 2 1st Annive

really look at future earnings because you
can't really predict what luture earnings are
going 1o be, and Wall Street [analysts have |
done anotoriously bad job of doing that,

(), How do vou handle a short-term and
long-term strategy in a bear market?

AWe think we should short |sell] stocks
and long [buy| gold stocks. That's how
we're plaving il. On the shor-term basis,
it's just so tenuous eiven the winr situslion
Do we start bombing next weeky A month
from now? IF it goes well, the market could
rally for a while, 11 it doesn’t go well, the
market could crash. So we're trving (o
minimize volatility.

(). Most people think volatility is 4 short-seller's best
friend, isn'tit

A, Volatility hurts us, It hurts any portfolio manager,
because if vou lose 20 percent, vou have o gain 25
percent just to make it bac I\,Il;[|~.ll.|1u\.~3u1|ll]].

(). 1s the gloom and doom out there a sell-fulfilling
prophecy?

A, There are definitely real fundamentals there, Our
view on the market is comprised from three different
elements. One is stock market history, Two is
economic history. And thirdly, analvsis of individual
companies,

(). Once the war is over, do vou think the markets will
turn positive?

A We don't think so, because there are enough
problems in the system with our excessive debt levels
and our overcapacily in the system, our massive
dependence upon foreign capital and our significant
current-account deficit,

Q. Do you think short-sellers have gotten more
respect now that we've had three vears of a down
market?

A It's dilicult w tell, Short-sellers - the name still
connotes bad things for a lot of people because
people misunderstand and think that short-sellers
drive down stock prices. However, we can't sell short
unless there's an uptick |in tha stock|, therefore we
don’t really drive prices down. We bears have been
the ones who have aleried people to the potentials
for these declines, and investors should  have
listened to vs,

Bavid Tice Is CEO of Praden! Bear Funds  aned

PriidleniBearcom,

Recemt Quatables posted  at
SswissAmertca.com

39 ECONOMISTS
- AGREE ON SOMETHING
TANGIBLE!

15) "Gold looks strong. [ see $350)-
SH00 gokd in the near future.”
LARRY KUDLOW, Economist
Lammentaior

CANBG

16) "Orer economies condintie as the
economies of addiction... we will
cenlinte with the practice until we
die or some dramatic circumstance
batlls us in o foolishiess.”

AN HODGI Author,
BusinessRelorm.com

7) "Whenerer you see d strong
Christian culture, you see a
ceapilalistic society. Capitalism is an
autworking of Christianity. [ am uol
lalking aboul the economic system of
capilalism in this case, but 1 am
referring to an investmeni
pbilosopby and lifestyle.”
JOE JOHNSON

BusinessRelorm.com

Editor,

18) "The Warld Gold Council (W)
launch of a gold exchange Iraded
ftned (ETF) promises lo rerolutionize
the gold market. Gold is the "best kept
secrel' in fnvesting, gold can go to
S1000 per oz. before ils current bull
more ends.”

JOHN HATHAWAY, Touqueville.com

19) "Larnings reports, in my
apinion. harve been bogus as
companies consistently seem o
miraculonsly beal estimales hy
periy.”

MARK LEIBOVIT, VR Trader com

20) "thenership of gold is not ahoud
lust: it is about liberly of the
individual. The gold standard is not a
game': it is the embodimeni of the
principle pacta suni servanda’
(frromises are iade to be kefit ).
FERDINAND LIPS, Fame. org/eoldwirs

Page 10
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PANIC IS NEAR IF 'THE
GOLD IS GON

By Kelly Patricia O Meard. INSIGIT

DOL[LAR--- By RICHARD RUSSELL, Dow Theory Letters

"ACHILLES HEEL

This is a monthly chart of the Dollar Index
This may be the most important single chart of the current market,
Remember the dollar is the world's reserve currency. Every central
bank in the world holds part ofits reserves in dollars, Oil is
hought in dollars, Gold is bought in dollars, A weak dollar is
therefore the concern of almost evervone evervwhere, Such is
the importnce of a reserve currency,

Gold. 1t's been called o barharous relic,
andl those whe focus on s historie role as
dstndard ofvalue Teequenty are labeled
"lunatic fringe." Given the recemt highs in
the gold market, it looks like the crades
have been hiving 4 hell of a vedr. With the
stock markel Lakiog s thivd vearly loss,
gold rewrned nearly 30 percent o
investors, moving [rom $255 an sunce o
six-vear highs of 5380,
The path of the dollar on this monthly chart is clear enough, The
Dollar Index topped out in January of 2002, 1t has been going
down ever since. We sce the initial big hreak, then the
consolidation of June lhmugh November. In December the
Dolltr Index broke out ol the consolidation 1o the downside,

Justahout every analyst and "expert’ on
Wall Street willing w mention any of this
has been quick 1o explain that the increase
in the price of gold is doe w impending
war with Irag. But hard-money amalvsis are
argudng that should the United States go 1o
war it will be of very linle consequence 1o
the price of gold -~ 1@ momentary blip
hecause gold s 4 commadite and fis price
a matter of supply and demand.

The size of toreign holdings of dollars is incredibly high -

approximately $8,000 © 89,000 billion, This compares

haldings of 8200 hillion in the 1980s, It requires massive capital
inflows 1o offset these holdings.

The dollar, in my opinion is the Achilles Heel of the whole TS

economic situation. One of the gauges of this situation is GOLD, That

is why the study of the gold wend is so crucial here. The higher gold

climbs, the less confident the market is of the dollar. Conversely, the

lower the dolkar, the more important itis to have a position in gold.

The “lunatic fringe” long has argued that
the price of gold was being manipulated by
o "gold cartel” involving 1.7 Margan Chase,
Citigroup, Dentsche Bank, Geldmun Sachs,
the Bunk lor Irm rratlonal Sealements
(BIS), the 1.8, Treasury and the Federal
Reserve, but llut the |1'..1|1|pu|.|un|; had
been sulliciently exposed 1o require that it
he ahandoned, producing the steady
pwatrd ineresse in the price of the shiny,

The US is now dealing with a budget deficit of at least $400 billion plus a trade
deticit of wround $300 billion, To linance these two horrendous deficits, it's going 1o
take heavy "stealing” from the Social Secarity trust fund plus major infusion of new money
via the Fed monetization ol the debt.
vellow metal
All of this is clearly beavish for the dollar and bullish for gold. However, pressure on gold from the "inflationists”
will continue. Rising gold prices, of course, points out the weakness in the dollar and the machinations of the Fed.
For this reason, | see tough going lor gold and the gold shares
until the metal finally breaks loose [rom its manipulators and - - ——
the gold bull market begins to really express itsell.

In fact the "gold bugs,” as they're known,
arg 50 sure of their research that not ml|:|\
do they believe the price of gold will
comtinue to climb, but manm are expecting
10 see prices of $800 10 $1,000 an ounce,
Uil recently, mostin the gold and |
financial worlds scolfed a1 such a In the meantime, | consider gold and gold shares in the &I i

U'S Dellar Index
Maomnthly

prediction, but bast month the Baok of
Porugal made an announcement that
shocked those who credin olficial gold-
reserve data and aclded fuel 10 the
coniention of the gold bugs that the “gold-
cariel” manipulation is in melidown

Read more arlicles by Kelly a
SwissAmericLcom

'hargain” accumulation phase of the gold bull market, K/ /

Sometime in the future we will look back at the current period
and wonder why we didn't put a much larger share of our
assetsin gold.

Subscribers ask me, "How would gold do in a deflation” With
today's massive debt structure, this country just can't take a
deflation, IF deflmionary forees enter the picture, the Fed will
"take off the gloves” and do evervthing possible (o stave.itoll;
This will'enail massive printing of dollars and possibly even
buying of stocks. I believe the Fed will stop at nothing in an
elfort@ward off deflation.

\s the international value of the dollar drops, investors will rush for the protection of geld Atthat point, gold will
maye into its secomd phase, whichwill be marked by thesvholesale entrance of the public into gold and gold shares.

Richard Russell has been the cditor of highly esteemed [luwlhu:ury[ultuhmm
stnge 1955 the oldestin the business ) and celebeaed is 7900 birthday in 2003,

= Swiss AMERICA 21st Anniversary Special Issue
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THE KINDNESS OF

by Bill Bonner, Daily Reckoning

After a great and gloriouns binge - in the late '90s - of stock-
buying and borrowing...lying and cheating...and living it up as
though there would be no tomorrow, tomorrow came. The
nation fell into a miserable slump, with crashing stocks,
disappearing profits, recession...and titans of industry hauled
off in hand cuffs.

Man Greenspan’s Fed decided it was time o put the nation into a1 2-step
PECOVEry Prograni.

Month afier month, he cut rates, untl there was not much el w cut.
Shortest term dolkar deposits earn only 1.25% interest...while the inflation
rate is around 3%. Ineffect, the central bank is already giving money
away,

And vet, where's the recovery? Corporate profits continued to Rl in the
last qquarter, even faster than they did in the quarter preceding it,
Bankrupteies, in the 3rd quanter, were rising at a double-digit rate. The
holiday shopping season looks as though it might be grim. The number of
homes in foreclosure is at 2 30-vear high, And revenue shortfalls among
stae povernments are so bad that the sovernors called it the "worst
budget erisis” since WWIL

"Lenders are flush,” says a USA Today article. But it may be too late for the
borrawers. The water is high and beginning to swirl. They "have so
darned much debt that even at low rates it's hard o pay,” reports

| SATodlay.

"Debt hounds those at the edge,” says a Chicago Tribune headline. Freddie
Mac, chartered to spread the joy of debt to the multitudes, decided to
the hounds loose on those in the middle, wo - raising its mit on
mortgages (rom 300,700 w 5322, 700, But now that Greenspan has
completed his 12-step program...and real rates are well below zern, what
next?

Ben Bernanke, one of the Federal Reserve's seven governors, whom we
quoted vesterday, followed up by saving "The L.8. government has 2
technology called a printing press - or, today, its electronic equivalent -
that allows [the Federal Reserve
Svstem| to produce as many LS.
dollars as it wishes at essentially no
cosL”

"There is virtually no meaningful limit
10 what we could inject | from the
money supply] into the system. were it
necessary,” added the chairman.

Technically correct, lor the Fed could
always charter a fleet of helicopters and
drop S100 bills over lower Manhanan,
but as & monetary policy, printing
money is not without its drawbacks.

AMERICA 2 1st Anniv
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The essential
requirement of
money is that it be
valuable, which
requives that it be of
limited supply. But
that is also the
essential problem
with all manzaged
currencies, Its
MANAZETS MY Creae
more of it when il
stits them, but never
s0 much that the
illusion of scarcity is
destroved.

FINANGIAL
RECKONING

DAY

Surviving the Soft Depression

of the 21st Century

The U.S. econom, William Bonner and Addison Wiggin

we keep reminding
ourselves, earns less
(han it spends, The difference is made up thanks o the kindness of
strangers in [oreign countries, IF those foreigners ever begin to feel tha
the dollar is not what it is supposed o be, they will dump greenbacks in
fwor of other colars, sav, the blue and pink of euro notes.

“What the U.S. owes to foreign countries it pays - at least in part,
observed Charles de Gaulle in 1965, a full 37 years ahead of Greenspan
and Bernanke, "with dollars it can simply issue it wanis 10,

De Gaulle was first in line at the "gold window' @ the Fed, where he
exchanged his dollars for gold and brought the world's monetary system
crashing down, Nixon slammed shut the gold window and the price of
gold began to move upward, Over the 12 vears leading to the peak in
fanury 14980, oold gained 309 per year exceeding the return on stocks
in anv | 2-vear period in history.

Gold bugs were so excited by this that they bought - even as gold reached
$800..and regreted it for the next 22 years. Now, the price of gold moves
up cautiously...the gold bugs have less money and more sense, Stll, on
the open market - il no longer at the gold window - the neo- de Gaulles of
this world have a way o exchange their dollars for gold. Greenspan and
Bernanke must be cansing them o think about it.

Gentral hankers are as human as gold bugs; the thonght must have
occurred to them. If they can manage a currency, they can mismanage it
(oo, When doubts arise aboul the real value of paper currencies, 2 lot ol
gold is a good thing to have,

BILL BONNER is the [ounder and president of Agora Publishing, one of the
world's most successiul consumer newsletter publishing companies, and the
author of the free daily e-mail The Daily Reckoning. Mr. Bonner is the author,
with Addison Wiggin, of "Financial Reckoning Day: Surviving The Soft Depression
of The 215t Cemury” (John Wiley & Sons New York, London) due out in
September, 2003
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Recont Quedables posted al
SwissAmerica,.com

39 ECONOMISTS
- AGREE ON SOMETHING
TANGIBLE!

21) "This is the greatest cofn market
in bistory ... auclion prices are
breaking all records as we are seeing
the purity of collector coins
returning to the marked.'

KEVIN LIPTON, kevin Lipion Rure
Coins

22) "Gold bas hecome the color of

haope for paralyzed investors in the
past year."
JON D MARKMAN, MoneyCentral.com

23) “Bear market rallies can
craporale quickly. or draw oul for

long periods. There is no real
fuittern.”
1 O N MAULDIN.

Frontdinethoughis,com

24) "I see gold orver S1.O00 fn the
next few years."
BILL MURPHY, Lemetropolecale, com

25) "Grold is the bry of a generalion.
Gold is in the "9h inning" of the
battoming process and my
conserralive price range s $450-

£550, with an upside potentiol of

SE0 plus!"
WALTER MURPHY,
Economist, Merrill yach

Chiel Int'l

20) "With each pullhack the metal
gels stronger on the next leg up. That
is 1what makes a bull market. A tre
bl market climbs a wall of worry,’
THOM OBRIEN, Gold Market Letier

27) “Gold bugs bave for years
contended that the price of gold has
been  manipulated by bullion
banks... it appears the central banks
are indeed vervinuch imolved.”
KELLY PATRICIA O'MEARA,
Insight, com

28) I continue 1o belicve thal a
weaker dollar is exactly what a
dysfunctional global economy
needs."

STEPHEN ROACH, .'||1|II".’,:l!'If‘-l'.III|.L“_\ com

SWIss AMERICA 21st Annive

KENN Interviews Ceaig Smith

Rick-Good Morning, the name of this show is Business
lor Breaklast and 'm Rick Smith. Will 2005, usher in a
new bull market on Wall Street? Or, will it look more like
19297 That's THE question being asked by our next
guest, Craig Smith. Craig is President of Swiss America
Trading Corporation. Swiss America is one of the most
respected gold and US. rare coin brokerages in the
Enited States, Craig is also the author of a new book
entitled "Rediscovering Gold in the 21st Century”, He's
regular guest on CNXn, Bloomberg Money Show and
righit here on Business [or Breakst this moming, Craig

Smith welcome to the show, thank you very much for

joining us,

Craig-Thanks Rickit's great o be here.

Rick-Well Craig, I've been looking over some of
vour materials, you have a I]lll,."[h'flliil' O,
and it seems like vou've been
advocating  tangible assets  that
diversification since the day you

started 20 vears ago,

Craig-Yeah, well it's
interesting how you define
the term "diversification,”

Rick-Right,

Craig-For 20 years, we've
advocated that a portion of
vour money  belongs o
stocks bhonds, cash and j
tangibles like gold and silver.

Recently Lllll'IH]!IL,IlHJIIIlIL'IIIH \\
how much stock you have in
Biotech, how much you have in
manufacturing and how much vou have in money
markets, o, what we have told our clients for 20 vears
have a balanced portfolio. So, the people that listen did
very well in the bull market, because a major portion of
thev're money was in stocks, Bul, during the difficul
times, like we've just been through, the 10 w 200 that
they invested in tangibles shined like a very bright light,
in the midst of 2 lot of darkness. We believe that you
don't put all your eggs in one hasket and if vou're going
10 own gold, make sure you have the right type of gold.

|

Rick-You [eel there's three imporiant questions (hat
investors should be able 1o answer to make sure they re
portiolio is trudy diversified. What are those questions?

Craig Well Rick, they're veally simple, really basic if
vou think about it. 1) How long do Vol plan to hold
vour investments? This probably should be the first

RICK SMITIVEFAN & CRAIG SMITILSATC

question you ask yourself. 2) What level of return do
you hope to achieve? What is 2 realistic rate of return
loday? I you're looking fora 50 or 60% return, [ don't
care what the market is, it's probably not realistic,
More importantly, 3) what degree of risk are you
prepared w aceept? You know how it works Rick, the
higher the risk the higher the return, the lower the risk
the lower the return, And so, I'm concerned about in
2003. 1 hope 2001 and 2002 have been wake up calls
for investors, that we reevaluate how realistic our
exceptions of this market are, 1f they're like they were
in the 90's, then 1 think we're going to be in for a
terrible shock. That's why right now is the time (o look
at other alternatives to investments that are doing well,
Like, for an example, at vour recent Financial
Fest, we were Lalking (o people about
the classic head and shoulders
bottom pattern that we see on
the gold charts. You can't
deny the facts and expents all
over the world now are in
agreement that gold s in
the beginning phase of the
new bull market -- after
being dormant for the st

15 vears.

Rick-Right.

Craig-And in our
linancial journal, The
New Gold Rushl, people
Y v___.fﬁ? like Alison Beard from the
2 o'y London Financial Times,
g.a_i, Richard Russell and Tom
- Calandra of CBSMarkel
Watch have all written articles saving,
hey- don't overlook a very classic long term market in
the case of tngibles, like gold, That's what we're all
about Rick, but, I'll tell vou what, if your listeners will
give our officers a call, they can get our new financial
journal by simply calling 1-800-289-2646, If vou're
truly serious about Rl’[ll'\umi'l]'l" zold in lfIL' 2lsl
century, we'Tl make a copy available,

Rick-So, il you want your free copy of the 30-page
financial journal which covers evervthing form stocks o
honds 1o gold called "The New Gold Rush!" call Craig
Smith or go to he web site, buveoin.com, and look for
the book in bookstores called "Rediscovering Gold in
the Ilst Century” Craig Smith [rom Swiss America
Trading thank vou very much for joining us this
morning,

(raig-Thanks Rick!
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by Mary Ann

Gold shot up in June reaching its February highs and it's been
declining since then. But that's okay because if you haven't bought
vel, or vou want to add o your positions, the current weakness will
likely be the last good buying opportunity for a long time to come.
Gold's bull market is solid and it's |1|}i~.'uj to rise o new bull
market highs before the vear is over. In fact, for the first time in
vears both the technicals and the lundamentals are glittering
brightly.

FUNDAMENTAL STEPS IN PLACE

Most important is the U8, dollar because it's the main world currency.
Its ongoing decline has given gold a big boost over the last two vears and
we helieve this will continue. The U8, is swimming in debt. With 2 half
trillion dollar budeet deficit, an over hall willion dollar current account
deficit, a slowing economy, lower taxes, low interest rates and more
spending on the war on terrorism, it nearly guarantees an even weaker
dollar,

Never in the history of the world has a currency been able to stay strong
with its trade deficit at curvent levels without a serious decline following,

Also, it's historical (hat a superpower expands their military might while
servicing a huge debt and lowering taxes. The world sees this and some
central banks have begun exusing out of dollars. They know that guns,
butter and debt are a deadly combination for the dollar,

The Fed is also concerned about the weik economy and deflation and it
simply can't raise interest rates. This means the dollar's going o remain
weak. In Eet, (the government has been talking down the dollar because
a falling dollar is inflationary and it helps offset the deflationan
pressures, 50 it's in their interest (o keep the dollar weak. It now looks
like the dollar's going 1o drop much [wrther than anyone expects, which
in e will provide a very bullish backdrop for gold,

Gold rises during uncertain economic times, We all know that zold rises
during inflationary times like in the 1970s. But it also rises during
deflmtionary imes because gold is the asset of last resort in a deflationary
environment, We don't think it's a coincidence that gold bowomed in
1999-2001 just as the bubble burst from the good economic times of the
1990s, and today's uncertainty is providing an ideal backdrop for further
gains.

The growing ease to buy gold around the world is another big plus. For
decades, China seve ruh restricted the buving and selling of gold. Butit's
been liberalizing since Tast October, Most imporkint, starting June 1st,
individuals can invest in gold by buying ingots or opening gold accounts
at the bank. This is powerful, especially because the population is so
large.

When India did the same in 1996, it quickly overtook the 1
the world's largest consumer and China may be lollowing.
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The World Gold Council is also working o make gold casily available
investors. They helped set up a gold security on the Austr; lian stock
exchange, traded under the mniml GOLD. And New York is next.

A gold exchange traded Tund was liled with the SEC and once it's approved,
it'll mark the first time gold is traded like a stock on the NYSE. 101 be called
the Equity Gold Trust under the symbel GLD. And making gold a readily
available financial product will have a big impact on the price.

Gentral bank gold sales are over. They sold a lot of their gold at the botom
and they're unlikely w sell more. Forward selling by gold companies is also
unwinding. Central bank sales and forward selling bw the mining companies
put a big damper on the gold price in the 1990s. But since this era is
essentially over, it's good for gold because the lid is ofl.

TECHNICAL STEPS IN PLACE TOO

The most important technical step in the big picture happened last December
when gold shot above $330. This marked the first time since 1979-80 that
gold rose above its prior peak.

Chart 1 shows that the gold price moves ina 1-4 cyclical pattern, The #1's are
the hest gold rises, which are followed by the worst declines #2. The #3 rises
are short and the #4 declines end 1o fall 1o new lows, Gold's been rising in a
#1 rise since Febroary, 2000 (which was also the 8 vear evele low). Lust
December it rose clearly above its prior #3 peak for the first time in 22 years,
which was a big step in the bull market.

Marv Anne and Pamela Aden are internationally known investment analvsis
and editors of The Aden Forecast, o market newsleiter providing specilic
forecasts on gold, gold shares and other major markets, Visit
AdenForecast.com
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D, Fred Goldstein, SATC

Many people have the misconception
that rising rare coin prices must
coincide with escalating gold and
silver bullion prices. Not so.

Over the last several vears the gold
price has dropped from $400/0z, in
1990 o 2 low of 825X 0. in 2000,
Today the gold price is trending up
around $350/0z. During the 1999-
2001 period (while (he price of gold
was dropping) the price of gem-
quadity 1.5, Gold Commemorative
coins appreciated over 30% per yedr.
Modern silver gem prool singles also
performed brillianty 2001-2002.

Ihe primary factors determining the
pricing of U.S, rare coins are
supplv/demand and dealer inventories,
riather than the price of the precious
metals, Generic Double Eagle Liberty
andl Saint Gaudens Twenty Dollar Gold
pieces (1850-1933) MSO1-MS65 are
considered bullion-related collectible
coins. Generally speaking, «s the price
of gold rises the "extrinsic” or
collectible value of the coin, as well as
the “intrinsic” or metal value of the
coin wlso rises.

Imvestors like the double play with
these coins and the greater leverage (o
the gold price compared 1o one ounce
bullion coins, Many Swiss America
clients are presently using @ simple
“ratio trading steategy,” involving the
mathematical relationship between
extrinsic and intrinsic values. The goal
is (o acqquire the most ounces of gold
as the ratio changes,

So. rare coin prices can rise while
gold and silver bullion prices are
dropping (c.g. 1987-1989, 1999-
2001). Inthe event of dramatically
rising precious metal prices, all rare
pold and silver coins
should increase
sharply as during the
1976-1980 period.

SOURCE: 1.8, RARE
COIN BUYER'S GUIDE,
2000, Swiss America

RELATIONSHIP OF
BULLION TO U.S. RARE COINS

Y :
Richard
Sponr

aWwissAMERICA.com

In order w properly understand how o best position yoursell
for the nest 3-5 years, you must have 2 least 2 basic
understinding of how the worst bear marketin the history of
the United States hes come about,

STOCKS FOR THE LONG TERMY?

The now infamous "Stocks for the Long Term”, written by
Wharton Business School professor Jeremy Siegel, claimed
thut as long as vou held sweks - any stocks - for the long haul,
vouwould dowell. This faedly Dawed theory was based on the
idea that the Dow Jo nes Industrial Average was priced much
higher in the mid-nineties thin it was in the decades before,
What Siegel Gdled o realize was the "Dow 50° was almost
completely comprised of diferent stocks in the-mid nineties
than decades provious, justas its now different than 1995,

After the Gnancial press, advertisers and Wall Street irms ran
with the "buy and hold" theory, the new investment vehicle
became 401 K. This marked the starting point el the great bull
ket of the late ning tes.

Before 401K's, companies offered delined benefit plans w
employee's with the vast majority of the funds invested in
bonds where the lunds were safe. Once the public controlled
their funds it was just @ matter of ime until the commercials
and print ads began 0 lempt Americans into te most
aggressive mutnal growth funds with astounding
performane e nimbers

WHERE DID THE "NEW" ECONOMY GO?

The *New Econony” was upon us, with the advent of the
Internct and the Telecommunicatons Act of 1990, and
technology stocks became the new blue chip stocks o own,
Ihe public, buoved on by the media then decided that the
dlys of "hrick and mortar' stocks, which paid dividends, were
over, The "New Economy® had arrived, Now it was Cisco,
Microsoft, AOL, Global Crossing and of course Enron which
formed a "diversified portlolio,”

With electronic brokers offering lightening fast executions
the investing public was able to buy stocks with the touch of 4
buton. And by stocks they did. When capital became scarce
Wall Street again rode 1o the rescae with margin lending, In
order 10 keep up with the Jones', investors borrowed vas
sums of money o buy slocks on margin, There were no

2002 WAS ATERRIBLE YEAR TO BE
A STOCK INVESTOR (AS THE
CHARTS BELOW ILLUSTRATE) BUT
GOLD BULLION AND ESPECIALLY
[I.S. RARE GOLD COINS PROVED
TO BE THE BEST HEDGE ON
E A R T H :

Wll Street managed 1o inish substantially lower for the
Uhied yeser ina eow, i what meay well be remembered as
the Largest con in the history of the world, Wall Streg
hrokerages, investment  hankers, corporate  bond
salesmen and the media created what appeared 10 2
classic pyramid scheme, which drained over 8 trillion
dollars from an eslimated 55 million American
inveslonrs

traditional requirements either; i you could download a
lorm and sign ityou were in.

Mutbial funds were the biggest beneficiaries of the 401k tdal
wive, With new "Young Turk” munagers in place, the mutual
fumils began chasing tech companies with 60, 70 or even 100
times carmings with reckless abandon, As record amotunts ol
new money continued to roll in, fund managers simply
pyramided into more and more shares at higher and higher
prices.

PARTY LIKE IT'S 19997

By the end of 1998, the tech stock boom wis peaking,
Companies were coming out with 1P0's opening in the teens
and watching the stocks go to 890 or higher by the close of
irading the first day. But the Wall Sireet machine undersiood
et prices were just oo high to be sustuined. 10was getting Lo
be time 1o make every last dime possible and prepare 1o ride
the “golden parachute” out of dodge. This is when the Wall
Street influenced television and print media began to put
Torth their "shills” in the form of analvsts like the inGunous
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Jack Grubman who continued 1o issue “Buy®

recommendations wlevised on CNBC, CNNin, eral

The Federal Reserve then provided the market with the
largest increase in money supply of all ime w counter the
percieved Y2K linancial risks. This was closely followed by
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the rapid-fire increase in interest rates and tightening of the
money supply once the Y2K crisis passed. This was the

heginning of the “waterfall crash™ which continues ioday,

Afier countless inte

dccounts of
The anthors of the now
infamous books; "Stocks For The
Long Run® and "Dow 36,0007 are now
longer appearing on “bubble-vision®
TV. Every so-called “investor” who
came into the Nasdag after 1997 has
lost virtually every dime, The money
now resides in the accounts ol the very
[ew, clever enough o rig the system

e siroyed  stock
Americans

WHAT TO DO NOW

1) FACE FINANCIAL REALITIES:
Make a plan. Anvtime vou are
planning vour finances the first thing
vou sho uld look 4t is not how much
money vou need in the fowre, but
:';Jllll,'r LI Iillllll ||||]I|I,‘.t Yol I:.l\l'
W, rght, you necd un
decurate pictiee of where you dre
oday. What is left in your stock
decounts, retivement funds and the
amount of equity you have in vour
home, The final number is your actud
nel-worth. This s relerred w0 as
"liguid net-worth® In the linancial
planning community, but it is really
your actual net-worth. Fulure
carnings, growth on your real estate
and any other lorward-looking assets
do not count, unless you dare @
corporate CEOwho cooks the books,

That's

Once you have come up with 4 net
worth fgure you have i starting point
It is amazing how miny Americins
lave very lide idea of how much they

are worth, I sounds like a cliche, but vou can never reach a
goal without the first step and a solid plan or road map o
This is what we have and will

guide you.
clicnis,

Your first priomily is o protect whal you have, We need 1o b
assured that five or en years from now, your networth will be

atleastwhatitis woday

2] HEDGING YOUR FOSFTION: This is where owning gold
comes in. One of the fivst things any edueated
cxplain 1o vou is the concept of HEDGING, Simply put, you
need an assetin vour porfolio, which will rise when the other

assels ane lalling,

I you owned i faem, von would be familiar with the idea of
hiedging vour crop. You see, if you had 10,000 bushels of
hr:.ln.ms in the field and could not harvest them undl they
matured in six months, you would have market risk in the

rest rile cots, Greenspan and the Fed do
nol seem able w stop the market's momentum, which has
an estimated
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CONCLUSION: Insanity is defined as "doing
thing over and over expecting 4 dilferent resull” You
must change something. Now it vou understand the
vitlue of hedging, wouldn'tithea g

the future?

interim, A commodity broker could initiae 4 position in the

Futures market,

which would make money if the price of
Sovheans dropped, therelore olfsetting your losses in the
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suffering through the worst hear
the United States. But thatcan change.

ahsoluie;

field. Whatvou have essentially done is lock outvour risk.
The same conceptean be applied w your G finances

ook at the tangible markel pedormance in 2002
(see churts ) illustrates perfectly how gold can be used 1o
hedge your exposure w the equity, bond and real estae

I'sing the Dow as an example, let's
say that vou started the year with
S100k. Had wou imvested the
entire amount in the Dow, vou
would have lost approximately

824,000, I however, vou had
invested 35% of your S1i0k or
535,000 into Mint State (4

Iwenty-Dallar Liberty gold coins
you would have seen an incredse
of 80% or $27,300 in vour
investment y ulm-. The idea here is
very  simple, hedging your
investment in IIu Dow with Gold,
not only did vou not lose any
mongy, vou acially came owm
ahead In\ 15000)

Uhat's why every American should
hedge thelr investments. Whatvou
lise in the right hand, vou make
back in the lefi. Will Rogers once
said, °1 am more concerned with
the retrn of my money than the
return on my money,”

|I|I|. l'\.'l Hl it el ]J[}rlll]llli
can be hedged. It is simply a
matter ol vour et
worth, cuategorizing your
investimenis and implementing a
plan 1o ollset the downside risk
the loture may bring. Your
partculir situation may be quite
complicated after listening to all
of the so-called experts and
market in the hisiory of

accessing

GOLD: Figuring out wha
should be in gold will vary
i portion of your portfolio

fovested in good old- fashioned phivsical
possession gold and silver coins, They are the besi-kept

secret in the investment world, That s why central banks
d large investors all have a portion of their asset base in
ld coins. 1t is the ulimate hedge aginst 4l vpes of
finaneial ruin, man-made and othe

WIS,

the sume

redl tme to hedge for

Richard Spohr is a St Acct, Rep for Swiss America. More
articles wre posted al swissamerica

Recent Quatables posted m
SwissAmerfea.com

39 ECONOMISTS
AGREE ON SOMETHING
TANGIBILE!

29) "Since 1913 and (he founding of
the Fed. the dollar bas lost Y5 percent
uf ils velwe.”

LEW ROGKWELL, Mises.org

30) f decided that the polential big
money was with the gold bull market
ratber than (rying lo ‘beat the bear.
And that's where L am now.”
RICHARD RUSSELL
Dowtheorvletters, com

31) "1 ook for gold to pass the S300
mark very soon. And then? Towerd
S0

HARRY SCHULTZ,
Schuliz Lewer

International Hharry

32) "Gold will trade at 410 to $116 in
thevery near futnre. 1 say this without any
doubtin mymind."

JAMES SINCLAIR, jsmineset.com

33) "Gold bas proved ilself (o be the
wltimate contrarian bel against the
market over the past three years.”
STEPHEN SCHURR, The Street.com

34) “Bargains abound in gold coins --
from those in adeguate supply to trie
wiarkel rarities. The downside is
almost non-existent.”

DR. STEVE SJUGGERLUD,
CHSMarketWatch

35) "Money is the builder or destroyer
of society. An bonest money system
brings prosperity to all citizens -
willing fo work."

CRAIG R SMITH, SwissAmerica,com

36) "1his is a secular bear market. It
bas a long way to rui. The excesses
and imbalances from the 90s excess
boom bare gol 1o be wring ont of the
system.”

DAVID W, TICE, PrudentBear.com

age 16



b Juslin Dobose, Forbes

NEW YORK - The greenback is down more
than 5% since early April. Gold is trading
nedr 4 two-month high s there life vet in
soll's three-year run® Yes, siay both resident
goldbugs and more diversificd  gurus
(racking the metal

"With the dollar dropping like this, gold
demand is growing and growing,” wriles
Bill Muorphy on his online forum, e
Metropole Café, a site popular with
hardeore gold aficionados, "Plle an
overbought and overvalued 1S stock
markel (the 8&P 500 PE is 30, double the
historical average) on wop of that, . and you
Pave arecipe for an explosive gold launeh
i e very pear futoee--like any day,” he
tdils

Another gold member, James Dines, editor
of the Dines Letter, says that the Fed's fea rt:t
deflation has prompred a highly stimulay
monetary policy. ines says that the excess
credit creaton could even ignite
“hyperinfladon” thar will eventually destroy
the currency,

"Fedhead Greenspan is playing with fire, but
whether he understands that, or is merely
simplistically assuming a linde inflation
would help counteract a deflaion, will be
revealed in the [ullness of tme* wriles
Dines, whose portiolios were up onaverage
23% lastvear

Another gold-junkic, Tom O'Brien, cditor ol
the Largo, Fla-based Gold Repor, wades
both stocks and mewls using 1echnical
analwsis, recendy bought 2 couple of
cheaper gold equities: Vista Gold and
Burban Roodepoort, with respective price
lurgets of $5.85 and $2.88. ('Bricn also
bought Gold Fields with a two-month targel
of $12.80 und Goldeorp, which he says
should dimb above 512 "quickly.”

SOURCE: Forbes.com
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The implicit message of the good Dr. is that il we
choose to, we can talk ourselves out of almost amy
funk - personal or stock market based - IF we will
just ‘accentuate the positive and eliminate the
negative,” 4s the song says.

Sounds logical, right? But in reality, it is just another
ploy by the Wall Street ‘perma-bulls’ and the
manipulated mass media o pump up the investor,
who will then pump up the stock market. (Remember
whose future depends upon ratings... which
according to the latest poll are dropping (CBNC
25%) as this bear market deepens.

What ever happened 1o realism? That balance
between chronic optimism and chronic pessimism.
The Bible savs "there is 4 time for EVERY thing under
the sun"..but does that include stock market
corrections and recessions?

Not according to the featured Dr. on FOX. She wanis
us to Iulim‘ that the good tdmes can just keep on
rolling il we would all just think happy thoughts.

Imagine il your Dr. were (o el you that you are facing
a major health crisis unless vou immediately changed
vour bad habits. According to the Dr, vou ~.Im1|lnl
oreel this bad news by giving vourselfa [!l'plsI“-. right?
Wrong, Instead you should take his sober warning
seriously and then ke some decisive action 1o
addressthe crisis.

Bear markets and recessions are just that, a reality
check on the growing myvth of perpetual prosperity is
4 birthright that Americans have come 1o belief over
the last 2-3 generations.

¥ (PTIMISM s, REALISM

by David Bradshaw, Idea Factory Press

"I know of no other country where love of money
has such a grip on men's bearts. Despotism may

govern without faith, but liberty cannol."
Aleais de Tocqueville,

Democracy in Americi

Recently FOX News featured apsvchologist aempting to help
investors overcome their bearish stock market sentiment.,

The Dr. prescribed four steps (o help avoid financial stress:

1) Always find the positive side of any crisis (even 9-11)

2) Always be an optimist (read: bullish on stocks)

3) Avoid pessimists (read: bearishness on stocks)

i) Give yoursell daily "pep talks" (no matter how bad it gets)

So, bears of the world, stand up on vour hind feet
and take a bow, for withoutyour realism or calls for
more economic accountability and reasonable
market valuation, the bulls will merely postpone the
laws of gravity by releasing yet another market
bubbleinto the air.

Regarding the media bias against gold... it is
becoming ever more obvious, that the mass media
does not want any help advice from the tangible
assel advocates about how (o protect vour wealth
with gold for one major reason: because gold
generally moves contrary to the siock marke

Thatis perhaps the best reason that you should take
action now... becanse by the time gold coins make
the cover of TIME, gold will likely have already
reached anew markettop.

HURRY UP AND WAIT

This familiar military slogan takes on new
meaning every day for anxious investors who are
growing weary of a protracted bear market in
equities, now in it's fourth vear.

Investing, like war, requires patience and
conlidence - both of which are scarce wmong
American investors oday, smilten by the roaring
19905, which required no patience and lots of
misplaced confidence.

Not so for the contrarian investor who has
diversified assets widely and decided that instead
ol being in a horry - it's now time to slow down
and act wisely.

(Contnued on Page 20)
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GOLD AN

by Alan Greenspan

An almost hysterical antagonism toward the
gold standard is one issue which unites
statists of all persuvasions. They seem to
sense-perhaps more clearly and subtly than
many consistent defenders of laissez-faire -
that gold and economic freedom are
inseparable, that the gold standard is an
instrument of laissez-laire and that each
implies and requires the other.

In order 1w underseand the source of their
antagonism, it is necessary first (o understand the
specific role of gold in a free society.

Money is the common denominator of all
cconomic transactions, It is that commodity
which serves as a medium of exchange, is
universally acceptable w all participants in an
exchange economy as pavment lor their goods or
services, and can, therefore, be vsed as astandard
ol market value and as a store of value, ie., as 4
means of saving,

The existence ol such g commodity is a
precondition of a division of kbor economy. If
men did not have some commodity of objective
vilue which was generally acceptable as money,
they would have to resort to primitive barter or be
forced o live on sell-sufficient farms and forgo the
inestimable advantages of specialization, 1If men
had no means to store value, i.¢., (o save, neither
long-range planning nor exchange would be
possible.

What medium of exchange will be acceptable o all
participants in an economy is not determined
arbitrarily. First, the medium ol exchange should
he durable, In a primitive society of meager
wealth, wheat might be sufficientdy durable w0
seive as a medinm, since all exchanges would
oceur only during and immediaely afier the
harvest, leaving no value-surplus 10 store, But
where store-ol-value considerations  are
impaortant, as they are in richer, more civilized
societies, the medium of exchange must be a
durable commodity, usually a metal. A metal is
generally chosen because it is homogeneous and
divisible: every unit is the same as every other and
it can be blended or lormed in any quantity.
Precious jewels, for example, are neither
homogeneous nor divisible, More important, the
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commaodity
chosen as a
medium must
be a luxury.
Human
desires [or
luxuries are
unlimited
a nod
therefore,
Tuxury goods
are dlways in
demand  and
will always be
acceptable.
Wheat is a
luxury in
underfed
civilizations,
hut not in a
prosperous
society. Cigarettes ordinarily would not serve as
money, but they did in post-World War 11 Europe
where they were considered a luxury. The term
“luxury good” implies scarcity and high unil
vitlue, Having a high unit value, such a good is
easily portable; for instance, an ounce of gold is
worth a hall-ton ol pig iron.

In the early stages of a developing money
cconomy, several media of exchange might be
used, since a wide variety of commaodities would
fullill the foregoing conditions, However, one of
the commodities will gradually displace all
others, by being more widely acceptable,
Preferences on what 10 hold as a store of value,
will shilt 10 the most widely acceptable
commodity, which, in turn, will make it still more
acceptable, The shift is progressive nntl that
commodity becomes the sole medium ol
exchange. The use of a single medium is highly
advantageous for the same reasons that a money
economy is superior 10 a barter economy: it
makes exchanges possible on an incalculably
wider scale.

Whether the single medium is gold, silver,
seashells, caule, or twhaceo s optional,
depending on the context and development ol a
given cconomy. In fact, all have been employed, at
varions times, as media of exchange. Even in the

present century, two major commodities, gold and
silver, have been used as international media of
exchange, with gold becoming the predominant
one. Gold, having both anistic and flunctional uses
and being relatively scarce, has significant
advantages over all other media of exchange, Since
the heginning of World War 1, it has been virtually
the sole international standard of exchange, 1 all
200ds s services were (o be paid for in gold, large
pavments would be difficult 10 execute and this
would tend 1o limit the extent of a sociew's divisions
ol labor and specialization, Thus alogical extension
of the creation of a medium of exchange is the
development of a banking system and credit
instruments (bank notes and deposits) which act as
asubstitute for, bt are conventible into, zold,

A free banking svstem based on gold is able 1o
extend credit and thus 1o create bank notes
{currency) and deposits, according to the
production requirements of the economy,
Individual owners of gold are induced, by payments
of interest, to deposit their gold in a bank (against
which they can draw checks). But since it is rarely
the case that all depositors want o withdraw all
their zold at the same time, the banker need keep
only a fraction of his total deposits in gold as
reserves. This enables the banker o loan out more
than the amount of his gold deposits (which means
that he holds claims o gold rather than gold as
security of his deposits). But the amount of loans
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which he can alford to make is not arbitrary: he has
1o gauge it in relaion (o his reserves and 1o the
status of his investments,

When banks loan money to finance productive and
profitable endeavors, the loans tre patid ol rapidly
and bank credit cominues 10 be generally
available, Butwhen the business ventures inanced
hy hank credit are less profitble and slow to pay
off, bankers soon find that their loans omstanding
are excessive relative o their gold reserves, and
they begin to curtail new lending, vsually by
char aing higherinterest rates, This tends 1o restrict
the financing of new ventures and requires the
existing borrowers o improve their profitability
before they can obtain credit for [urther
expansion. Thus, under the gold standard, a free
banking system stands as the protector of an
economy’s stability and balanced growth,

When gold is accepted as the medium of exchange
by most or all nations, an unhampered free
international gold standard serves o foster
world-wide division ol labor and the broadest
international trade. Even (hough the units of
exchange (the dollar, the pound, the franc, elc.)
difler from country o country, when all are defined
in terms of gold the economies of the different
countries 4cl 4s ong -- 50 !{Jﬂg as there are no
restraints on trade or on the movement of capital,
Credit, interest rates, and prices tend 1o follow
similar patterns in all countries. For example, if
banks in one country extend credit o liberally,

interest rates in that country will tend o fall,
inducing depositors 1o shift their gold w higher
interest paying banks in other countries. This will
immediately cause a shortage of bank reserves in
the “easy money” country, inducing tighter credit
standards and a retn o competitively higher
interest rates again.

\ fully free hanking svstem and fully consistent gold
standard have not as vet been achieved. But prior to
World War I, the banking system in the United
Sttes (and in most of the world) was based on
gold and even though governments intervened
occasionally, banking was more free than
controlled. Periodically, as a result of overly rapid
credit expansion, banks became loaned up to the
limit of their gold reserves, inierest rales rose
sharply, new credit was cut off, and the economy
went into a sharp, but short-lived recession.
(Compared with the depressions of 1920 and
1932, the pre-World War @ business declines were
mild indeed.) I was limited gold reserves that
stopped the unbalanced expansions of business
activity, before they could develop into the post-
World Was 1 type of disaster. The readjustment
periods were short and the economies quickly
reestablished a sound basis to resume expansion,

But the process of cure was misdiagnosed as the
disease: il shortage of bank reserves was causing a
business decline-argued economic
interventionists -- why not find a way of supplying
increased reserves (o the banks so they never need

be short! Il banks can continue 1o loan money
indefinitely -- it was claimed - there need never be
any slumps in business, And so the Federal Reserve
System was organized in 1913, It consisted of
(welve !‘t_'gmll.ll Federal Reserve banks nominally
owned by privite bankers, but in fact government
sponsored, controlled, and supported. Credit
extended by these banks is in practice (though not
legally) backed by the txing power of the lederal
government. Technically, we remained on the gold
standerd; individuals were still [ree o own gold,
and gold continued 1o be used us hank reserves,
But now, in addition to gold, credit extended by the
Federal Reserve banks (Cpaper reserves”) could
serveas legal tender to pay depositors.

When business in the United States underwent a
mild contraction in 1927, the Federal Reserve
crealed more paper reserves in the hope of
forestalling any possible hank reserve shortage.
More disastrous, however, was (he Federal
Reserve's attempt Lo assist Great Britain who had
been losing gold o us because the Bank of England
refused (o allow interest rates to rise when market
forces dictated (itwas politically unpalatable), The
reasoning of the authorities involved was s
[ollows: il the Federal Reserve pumped excessive
peaper reserves into American banks, interest rates
in the United States would fall 1o alevel comparable
with those in Great Britaing this would act to stop
Britain's gold loss and avoid the political
embarrassment of having to raise interest rates,

The "Fed" succeeded, it stopped
the gold loss, but it nearly
destroyed the economics ol the
world in the process. The excess
credit which the Fed pumped ino
the ceonomy spilled over into the
stock  market triggering o
fantastic  speculative boom,
Belaedly, Federal Reserve oflicials
altempled W0 sop up the excess
reserves and finally succeeded in
braking the boom, But it was o
late: by 1920 the speculative
imbalances had become so
overwhelming  that the atempt
precipitated a sharp retrenching
and a consequent demoralizing of
business confidence. As a result,
the American economy collapsed.
Great Britain fired even worse, and
rather than absorb the full
consequences of her previous [olly,
she abandoned the gold standard
completely in 1931, tearing
asunder what remained ol the
fabric of confidence and inducing
a world-wide series of bank
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filures. The world economies plunged into the
Great Depression of the 1930's,

With a logic reminiscent of a generation earlier,
statists argued that the gold standard was largely o
blame for the credit debacle which led 1o the Great
Depression, 1 the gold standard had not existed,
they argued, Britin's abandonment of gold
payments in 1931 would not have caused the
failure of banks all
over the world. (The
irony was that since
1913, we had been,
not on a gold
standard, but on what
may be termed
mixed gold standard”;
vel it is gold that ook
the blame.) But the
opposition to the gold
standlard in any form -
- from a growing
number of wellare-
state advocates -- was
prompted by a much
subtler insight:  the
realization that the
gold standard is
incompatible with
chronic deficit
spending (the
hallmark of the
wellare state). Stripped of its academic jargon, the
welfare state is nothing more than a mechanism by
which governments confiscae the wealth of the
productive members of a society 1o suppont a wide
variety of wellare schemes. A substantial part of the
confiscation is effected by taxation. But the wellare
statists were quick (o recognize that il they wished
(o retain political power, the amount of taxation
had w be limited and they had w resort 10
progeaums of massive delicit spending, i.e., they had
to borrow money, by issuing government honds, 1o
finance wellire expenditures on a large scale.

Under a gold standard, the amount of eredit that an
economy can support is determined by the
cconomy’s tangible assets, since every credil
instrument is ultimately a claim on some tangible
assel. But government bonds are not backed by
tengible wealth, only by the government's promise
to pay out of futire tax revennes, and cannot exsily
be absorbed by the financial markets. A large
volume of new government bonds can be sold 1o
the public only @ progressively higher interest
rates. Thus, government deficit spending under a
gold standard is severcly limited. The
abandonment of the gold standard made

possible for the welfare statists to use the banking
svstem as a means o an unlimited expansion ol
credil, They have created paper reserves in the
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form of government bonds which - through a
complex series of steps -- the banks accept in place
ol tangible assets and treat as il they were an actual
lir'pr:\l[ i.e., as the equivalent of what was formerly
adepositof gold. The holder ofa government bond
or of a bank deposit created by paper reserves
believes that he has a valid claim on a real asset.
But the fact is that there are now more claims
outstanding than real

supply and demand is
not 1o be conned. As
the supply ol money
(of claims) increases
relative 1o the supply
of tngible assets in
the economy, prices
must eventually rise.
Thus the earnings
saved by the
productive members
ol the socielw lose
value in
goods. When the
ceonony's books e
finally halanced, one
finds that this loss in
vilue represents the
goods purchased by
the government for
welfare or other
money proceeds of the
bonds financed by bank credit

purposes with  the

sovernment
expansion,

Inthe absence of the gold standard, there is no way
to protect savings Irom confiscation through
inflation. There is no safe store of value. If there
were, the government would have 10 make its
holding illegal, as was done in the case of gold. U
everyone decided, lor example, 1 convert all his
bank deposits 1o silver or copper or any other
good, and thereafter declined 10 accept checks as
payment for goods, bank deposits would lose their
purchasing power and government-created hank
credit would be worthless as a claim on goods, The
linancial policy of the wellare state requires that
there be no way for the owners of wealth 1o protect
themselves.

This is the shabby secret of the wellare sttists’
tirades against gold. Deficit spending is simply a
scheme for the confiscation of wealth, Gold stands
in the way of this insidious process. It stands as a
protector of propenty rights, If one grasps this, one
has no difficulty in understanding the statists’
antagonism toward the eold standard.

Mz Greenspan, 1960 Essay
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CELEBRITY COIN
COLLECTORS

Today's mumismtisi
{(or coin collector)
is in the company of
kings, presidents
and other famous
figures. Kings,
queens, even Popes
lavee all been
captivated by gold

OFYOUR

the centuries

In fact, many®
Hollvwood stars have ©
tken o shine (o nomismatics two. Like actor Buddy
Epsentled Clumpen o millions), and James Earl

Jones (the voice of Darth Vader), Angie Dickenson

and Penny Marshall are also bothavid coin collectors,

My American Presidents bave wlso been big coin

collectors, like Thomas Jellerson (who collecied
cirly I-trurn.m coins), Andrew Jackson and Franklin D,
Roosevell. The list goes on...

The next time vou Gike o pill made hy Lilly
corporalion... may itremind vou that Josiah Lilly hasa
whole wing in his castle dedicated o coin collecting

Nowonder coin collecting is becoming more thin just
4 hobby for millions of Americans! U8, rare coins
offer history, beauty AND fnancial protection, privacy
and preofit potentialt

Yes, coin collectors truly are [n the company of Kings,
figuratively AND literally. You don't have 1o build anew
wing onto YOUR castle w0 get started, bw I do
recommend getting a lile educaion before you
invest! Let's learn Drom history - 1o betler prepare our
Lumilies and o ur linances for the future!”

-Craig R, Smith
The History of Your Money, hosted by Craig R Smith is
o Z-minute daily radio leausre diring naionwide
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How to Purchase

Swnss Amenca
1. Strategy

Your Swiss America Broker can help vou
design a tangible asset sirategy vsing
vertified L8
eold and sllver colns

2. Funding
Onee vou have chosen your coins and
know the exact amount, have your bank
transler the funds o our Client Purchase
or Froduct Sales Account as follows:

Numismatic Purchases
Wells Fargo Bank
3402 W, Bell Boad
Phoenix, AZ 83033
\BAR 1210-002-9%
Clicnt Purchase Account
#4159-551235
For the account of SATC
For further credit w: (vour name)
Altention: tvour broker's name)

Bullion Purchases
Wells Fargo Bank
126611 N, Tatenm Blivd
PPhoenix, AY 83042
ABAS 1210400248
Product Sales Account
B4 5-0008 20
For the gccount of SAPS
For further eredit 1o (vour name)
Atiention: (your broker's nume)

3. Lock-In

Your broker will walk vou through our
lock-in procedure with our truding
desk
This guarantees price and
avaikahility of vour coins.

4. Shipping
Your purchases will be shipped by
Registered, Insured LS. Mail within 7
21 (s,

5. Service
Your broker is available between 8 AM
and b PM (MST) Monday (hrowgh Frickay
1o answer vour guestions and provide
vou with periodic updates of vour
portiolio and markel movement

AMERICA 21st Anni
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hy Dennis

This
Any war, by
definition and resuly, is
[ull of human tragedy,
The corrent Gull War is
no exception. It is, and
will be, full of human

stflering, War is the last
resort of human
dialogue to resolve different visions of life and self-
interest, The best that can be hoped for [rom it is that
some transcendent vidues will be clarified throughit that

will make peace longer and more meaningful. Failing

that, if this values clariication does not happen, war is
simply hell unleashed on exarth,

In this war, some would say, for multiple reasons, that the
most important thing is the removal of Saddam Hussein,
Some would say that it is about limiting the weapons of
mass destruction. Some would say it is a definitive step in
the war against terrorism, Others would say that it is
really” about greed Tor future economic advantage or
protecting current oil contracts involving the United
States, France, and others, The old left coalition says it's
about U8, imperialism and its linkage 0 a host of other
fatal flaws in the American Dream. | say, while it touches
all these things, itis, at bottom, about something that both

12 Important Questions

1) Does life have moral or spivitual absolutes and, il
so, whatt are thev? Is a commitment 1o no absolotes
in isell an absolue?

20 What does the word "freedom” mean?

3) In what way are all people "egual” and if they are,
does that mean equal in weems of “rights” and
“responsibilities"?

4) Do nations have the vight 1o govern themselves or
is a "one-world imtermnational government” the goal
toward which humanity should strive?

5) Is the United Nations or the European Union an
unstated, but hoped for, step in the direction of “one-
world"?

6} Are the poor always "right” and "oppressed” and
in poverty because they are victiims of the "rich"?
Whatl causes poverny?

71 Why are the American universitics and the
American medin <o predominantly filled with those
of the "political left” persuasion, as virtually all
studies have shown?

Issue

pain and heart-rending

THE GREAT DEBATE

Peacocke.

Strategic Christian Resources

The Most Important Thing That Must Come from
War:

The Great Debate
incorporates and transcends them-it is abont history

pushing o have the great debae we have put off for so
lomg, toall ourhurt,

Whether it be caused by cowardice, stupidity, "spiritual
warfare,” or all of the above, the modern world is o
collective stomach full of massive indigestion,
perindically belching, but as vet unable o throw up all
the turmoil and confusion within it We desperately need
a release and a convalsion, and may God grant us in His
mercy this "gift” out of the current conllict, We need 1o
put on the table and tlk about 2 host of core issues
which until this point largely have been controlled and
"linessed” by the powers that be and the rhetoric which
guarantees confusion because it plays 1 media ratings
and the current climate of political correctness.

Trapped in the trenches of the currem lefi-right political
same, unaware or unwilling 1o disclose people's basic
assumptions or presuppositions about the naiure of life
and reality behind their arguments, we continue to be
victimized by g parade ol superficiality, bromides, and
plaving-to-the-crowd analysis. 1 say, may this war serve
us all by making the deaths on both sides of the
bawlefield carry true meaning, Let's tlk, Here are just o
few of the major issnes we must carry o the national and
international discussion,

8} 1s capitalism inherently Hawed and evil?

9) Can and does racism go both ways, and since it is
evil, how is it recognized, repented for and
eradicated?

107 Wow are jobs ereated, and what do we do o
stimulate private investment (o help ereate them?

11} For Americans. when will we say "enough” 1o
heing the world's whipping hoy for all that is wrong
on the planet?

12) For Americans, when will we see that our
cultural invasion of the rest of the world, with the
altendant assumption that "our ways are best for
everyone,” will continue to plague us until it is
acknowledged. reviewed, and repented for?

That list would make a good start. Or mavbe we would
all rather publicly play games, live in platitudes, and
head oward bigger wars? That is the bottom line.

Dennis Peacocke is the author of The Emperor Has No
Clothes, §9.95. GoStrategic.org
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CAPITALISM

Unfortunately, for many, Christian
and investing don't go together.

Muny so-called Christian investors and financial counselors just don'(
know what they are talking about when it comes to investing, especially
within the context of the proper Christian life. We are here to correct that.
Capitalist vs. Consumerist Many Christians struggle with this whole issue of
wealth, but for a proper biblical perspective, 1 recommend our Wealth
issue (Jan/Teb 2001).

Most would say wealth is not evil, per se, but we shouldn't pursue it or gel
that caught-up in it. We shouldn't, in essence, be materialistic. This so-

called Christian concept couldn't be further from the biblical truth. God,
in fact, throughout the whole Bible, encourages us 1o attain wealth. Jesus
Himself was probably one of the most predominant capitalistic teachers in
historv. To get an idea of Jesus' philosophy on capitalism, read Matthew
25:14-30,

Whenever vou see a strong Christian culture, you see a capitalistic society.
Capitalism is an owworking of Christiamity. 1 am not 1alking about the
economic system of capitalism in this case, but I am referring to an
investment philosophy and lifestyle. A capitalist is someone who simply
creales capital. They forgo present pleasures to accumulate wealth for
future purposes

The opposite of a capitalist is a decapitadist, or what Teall 2 consumerisi.
Such a person does the exact opposite by forgoing future income for
present pleasures. That's the basic economic problem with consumer
debt. You buy now, so vou can enjoy present luxuries, but vou pay laer,
which means forgoing futuee income, Investing, on the other hand, creates
a sitiation in which vou have the money, but you would rather not
consume it now, so vou can have more in the fure,

Christiamitvand even more specifically, Puritanismhas furthered capialism
(growth of resources) more than any other Eaith. And as the Christian
influence erodes, so does capital, For example, since the 1930's, America,
beginning with our government's embracing of Keynesian economics, has
adopted the philosophy of consumerism, which instructs that the more we
spend, the more our economy grows, This lie is still being preached
todday;: we hear continuously that consumer spending is good lor the
£conomey.

In Keynesian economics, ]Jll" ﬂl”E'!.' WiV Vol can increase constmer
spending is by consumer debt or spending vour savingswhich is nothing
else than decapitalism. In the case of debt, this methodology works uniil
vou have to pay the bill. Eventually, however, it comes crashing down, a
result that John Keynes was well aware of, America has not vet had 1o pay
the bill, Biblical economics, however, teaches us that the I-.n 1) 21 strong
economy is productive growth (capital creation ywhich means that instead
of spending, one should be always investing in productive ventures, then
living off the returns while '|l~.'..nx increasing capital, Capitalisim is then a
fruit of Christianity, where consumerism is a product of anti-Christian
thinking,
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CONSUMERISM

Joe Johnson, Business Reform

Capital Cash
Flow

Wha does all this
medn 1o vou as 4
Christian investor?
It means that you
need 1o become a
Christian capitalist,
It does not mean
that vou don't enjoy
present pleasures,
but it does mean
that vou live within
your means after
vour tithe 1o God
and increase your
capital investments,
The more your
capital investments
arow, the more
vour tithe grows,
and the more your
standard of living
Cilt Grow,

r—'-t- |.;|"]T‘ a7 ' _"é,[][(-:jl"- 0SS

The most basic Christian strategy is that von must always be growing vour
capital from vear o vear, month to month, and day 1o day, The sooner you
start this, the easier it will become. Your goal should be wo invest in the
mast capital productive investments as possible and consume as linle as
possible until you get this capital growth trend going, As a visual aid, the
[ollowing chart shows the continuum of consumable items (o capital
creation investments,

The farther you move to the right, the greater the creation of capital. The
Frther left vou go, the greater the destruction of capital. The goal for the
Christian capitalist is 10 go as lar to the right of this continuum as
possible,

Small businesses are, by far, the biggest creator of capital, while eating
food is one of the biggest consumers of capital. One minuie it is there, the
nest it's gone, Investing in yoursell and your business educition can also
help you become a much better investor or capital creator, While stocks
do create capital, their benefits are very limited because buying stock is
like going to buy something at a retail store (publicly traded company),
where you compete with a ton of other buyers who hid-up the price,
versus buving wholesale (private ownership) where earnings are the key.
Buving stoc kis less about value and much more about investor

[sye hulnﬂ\ which essential distills o how much confidence consumers
have in the market at any given time,

Where most people get confused is how they view their homes. So, here is
a free investing tip: Your home is a horrible investment. Sure it doesn't get
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consumed like a vacation or depreciate like a carbut those
aren't investments, Instead, they are all expenses, and so
is a house. A home maintains its value and even
appreciales in a lot of communities, but it does not create
capital and, therefore, does not give solid returns like a
husiness does.

aoowTn

I you really want (o get vour capital creating more capital
for vou, sell your house and then rent. Take whatever
equity vou had and put it towards investing in a small
business. I vou don't own a house yet, hold ofl and put all
vour money towsirds a small business. In fact, if vou do
this, at the end of 30 years you will have at least twice or
three times (conservatively, with 10% growth) as much
wealth as someone who put all their money in their home.

Muost people think this investing strategy is crazy and if vou are one ol

them, well that's the kind of thinking that will keep you from being a great

Christian capitalist, or at least as grean a capitalist as vou could have been,

1Iw Bible tells us to first build your business, then build vour house (Prov,
24:27), We usually like to do the opposite.

The key is cash flow. Let's say you start a business today with only a few
thousand dollars;, afler a few years that business, annually, should be
makingprofits after all expenses, including owner's salariesmore than
vour initial investment.
Instead of wking that
profit o buv a house or
spend on yourself, use
it to reinvest in your
business if vou are

experiencing rapid $15.000,000 |

erowth, or a diflerent

business if vou feel it $12 000,000 |

wisest Lo diversify ar

that point. Eventually, $9,000,000 ———

you will have so much .

cash flow coming in $6,000,000 -

that you will be able 1o

buy i new house every £3.000,000

vear. Look at this chant '

to see what T am talking

about. W : »
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Small Business vs. Stock Market
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3. Then, vou start being rewarded more for your management skills by
now managing others for vourself and others as vou start vour own
business or buy part of the business [or which you are working,

4. Eventually, vou will have more capital than vou can elfectively manage
voursell through vour business, so you will need 1o invest in other
businesses by using other good stewards who are still on the second level,
By then, vou will have vour business skills so fine tuned that vou will know
exactly what businesses to invest in and what businesses to stay away from.

Conclusion

80, 18 vou can see in this chart, it's nol
that difficult to become a successful
Christizn capitalist. You just need 1o
understand business, biblically, and then
he disciplined 1o invest in or start small
businesses,

Remember, vou need to invest in
businesses that produce cash flow and
consume : ot less than the capital you
createa situztion that will allow vou o
consume, create, and give much more
later on,

If vou are not currently successful at
creating capital, start working through the
phases of a Christian capitalist toward

Stages of a b

Christian Capitalist

It will take some time

and sacrifice 1o become a successful Christian capitalist, but eventually
vou will get there, In the meantime, you will have lour stages that you will
need o go through in order 10 become successiul:

L. You need to learn how to manage yoursell in order for v ou (o become
productive by producing capital through vour labor (working for
someone while developing your skills, for example).

2, You need o become a steward by managing others for others. This kind
of stewardship happens when you go from being a laborer (o being
manager for someone else. Having developed selfF-managing skills, vou
now take steps o learn how o manage others.

al Issue
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vour ultimate goal of being a great

investor in other businesses. Master level

ane, which most people never do, then
level two, then level three, and once vou do this, vou will easily be able 1o
master level four. Helping vou through this journey is exactly what
Business Reform is all about,

This world needs a lot more good Christian capitalisis and philanthropists,
I hope that our new investing section will better serve you, so you can
create much more capital for the glorv of God!

Joe Johnson is editor ol Business Reform magazing, online
Businessreform.com.
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INVESTING IN
UNITED STATES
RARE COINS

ALL CoiNs ARE NoTt
CREATED EQuAL!

BY

Craig R. Smith
In fact, no two coins are exactly alike. CEQ, Swiss AMERICA
This reality can make a big difference in a

coin's investment value & growth potential.

There’s four major categories of U.S. coins...

1. CIRCULATED-MODERN COINS

2, HOBBY-NOVELTY COINS

3. SURVIVAL-BULLION COINS

4. NUMISMATIC-INVESTMENT U.S COINS

Sadly, many Americans have bought the wrong type
of U.S. coins which do not have growth potential.

1. CIRCULATED-MODERN COINS...
These are the coins in your pocket or purse...
They have a face value for use in daily financial
transactions, but lack any intrinsic value based on
their metal content. This would include the new
Sacagawea $1 coin and the new State quarters. e
Because millions are minted they will never be "rare"

nor meet investment qualifications.

2. HOBBY-NOVELTY COINS...

These are the coins you've seen on TV...

auctions or at your local coin shop. These may
include the modern State quarters, older circulated
coins and even the Washington Mint offerings of over-
sized bullion paper weights. These coins represent American
history, but they do not qualify as investment-grade coins.

.

3. SURVIVAL-BULLION COINS...

These gold, silver and platimum bullion coins ...
come in different weights and are minted by every
major nation on earth in millions. They offer a hedge
from the financial storms of life, but most investors
are disappointed with the price performance and rate
of return on bullion coins compared to numismatics.

= Swiss AMERICA 21st Anniversary Special Issne

4. NUMISMATIC/INVESTMENT-
GRADE UNITED STATES COINS

' . True American treasures.

st the best known examples
- of uncirculated or proof
//":' - 18th, 19th & 20th century
% | U.S. coins. Investment-
Y &) grade U.S. coins are trad-
bl ed daily worldwide on a
"sight-seen” basis.
“Numismatic” coins have a certifiable
value based on their scareity, condition
and market demand and therefore,
meet all the qualifications for both
investors/collectors based a on 25-year
average growth of 14.3% [Dr. Lombra
Study 1973-1998] and two-year average
40% |Gold Commemoratives 1003-1926,
and Proof Silver Type 1936-1942].

Discover more about
investment-grade U.S.

coins from America's most

trusted brokerage, Swiss AMERICA
TrADING CORPORATION- celebrating
20 years of service in 2002.

"Rediscovering Gold in the
21st Century,” by Craig R. Smith
was written to help Americans
understand our rich heritage and
why rare coins should be a part of
your portfolio in the 21st century.

Call or visit
online to
find out
how YOU
can get

a free
review
copy

of the
book
today!

== SWiIss AMERICA

1-800-BUY-COIN

www.buycoin.com
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FED V8, DEFLATION,

WHO WILL WIN?

By Martin Weiss, PhD, SaleMonevReport.com

PALM BEACI GARDENS, Fla, (Weissititings) --
We are now witnessing one of the greatest
economic batdes of all tme. On the one side is
the powerful US government, mobilizing every
ceonomic weapon at s disposal - the 15th
interest rate cut, massive federal deficits, even 4
de facto devaluation of the US dollar,

M "0““" _l-' l‘-'“c"ia“. wi: JTe”

On the other side is one of the most lewred of all social and economic lorces — defllation -- falling
prices, wages, and asset values, In the past half millennium, deflion hus wpically reared its ugly head
only onee or twice every 100 vears, IS & e phenomenon,

Problem
Each time deflation comes, governments naively believe they can stop its advance, The less experience
they have with deflation, the more they try 1o Sght it and the more they fight it the more they prolong
the agony,

Right now, we have clear signs of deflation in the U8, and Germany. We have four vears of deflation in
Japan, despite near-zero interest rates. And we see China, a 3 1-willion economy, exporting wave after
wave of dellation to Asia and the West

That's the three Lirgest cconomies in the world - plus the most populous nation -- all threatened by

defladon. Meanwhile, nearly evervone in Washington and on Wall Street insists that "a linle deflaton”
won't hurt us. | have news for them: In a high-debt economy like ours, having "a linle deflaion” is no
more likely than being "a litde pregnant.” Once defation hegins, it can snowhall in 4 series of vicious

'.'_H'll'\

Vicious cycle #1 Falling wages! When companies cut prices, they also cut revenues.
charge, the less they make, To stay alive, they have to cut their own cosls

ie less they

Vicious cycle #2 Consumers will cu spending,. The more prices fall, the more consumers postpone
purchases in anticipation of lower prices o come. And the longer they delay spending, the more
manufacturers and retailers must slash prices o atiract new business

Viciouws cycle #3 PMlummeting prices mean disappearing profits. When a company is forced 1o shish
its prices and it can't increase s sales volume, there's only one possible outcome: 1t profit marging
are crushed, Toreing siill more price cuts

Viciows cyele #4 Stues and cites slash spending, Forty-nine of the 30 states have passed laws thal
[oree them to balance their budgets, regardless of the economic consequences. And right now, the
nation's states -- and cities - are being hit with defladon below the belt: Their welfare costs are rising,
Their tax revenues are [alling. And their delicits are going through the rocl,

The states alone are Ecing budget deficits of some 81359 billion — $79 billion for the curvent liscal year
that ends June 30, and another 80 billion for 2004, These figures are in addition 1o the $50 billion
funding gap states faced lust year when they passed their 2003 budgets

Problem: The more they eul, the more they hurt the local economy, forcing stll more cuts

fost dangerous vicious evele of all When deftation collides with debt, Debt by itsell does not kil an
ceonomy. Deflation by iisell is not necessarily a killer either Ivs when you put the wo together tha the
big danger arises. The more incomes Gl the harder ivis for companies and consumers 1o pay their
debis, The more the debis go bad, the more incomes fll, Worse, they sell assets a fire-sale prices (o
wvoid bankruptey ... or they file for bankrupicy and then have the lire sales. This dreives the vilue of
nedarly all assets down and makes it sill harder o pay debis.

My advice Step 1. Use the latest stock market rally as a selling opportunity. Step 2. For your
savings, do vour best 1o avoid any Boancial insttution that's shaky, Step 3. Get rid of as much debi as
vou i, s sl ds vou can, Step 4 Most important, build cash!
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CONFLICTING OPINIONS

By John Mauldin. Frontline Thoughis.com

What can we make of the huge
variations in economic predictions
by quite reasonable analysts?

I am not talking about market cheerleaders or  professional
bears, bul those who simply try 10 sor out the ying and yang of
the economy, with no axe 1 grind. There are those who see the
economy recovering sharply and those who are cleirly worrded
about future prospects, In G, T eannol remember i tme when
competent analysts disagreed so much.

In economics, as well as history, there are those who tend 1o
focus on the Taege events sind mujor plivers. They look o see
whitt moves the masses 1o revolution or market munlb. Which
leaders acted decisively and which watched as their world
collapsed around them. To them, it is the kings and presidens,
the generals and revolutionaries, the business titans and the
central bankers, who set the course to which the economic and
poditical ships sail. The rest of us are passengers, and while we
thor play a part, we can (and perbaps even need o) be led. The
large porton of society is seen W be responding to cconomic
tides and forces. Il the leaders can simply set a wise course, then
all will be well. If vou leave the masses alone 1o fend for
themselves, you subject the country 1o an unfriendly business
evele, not o mention panics, markel manias and depressions.

Then there bs the view that the economy is made up ol individoals
making various self-interested decisions, along the lings of
Adam Smith's invisible hind. These compounded decisions
create the tides of economy, and the various leaders mentioned
above can only respond and influence on the margin e various
laciors. You can lead @ horse o waler, butyou can't make him
drink. You can lower interest rates but you can't make them
borrow. You can increase the money supply, but you can't
maintain the value of money if vou do so. Manipulation of the
economy by the government and central banks will result in
excess and imbalance and will lead o recessions o correct the
BpOYETHImEml crea l'l,l IIIII":ll,tH['I',‘\' 0T WOTrSt

Between these wo
poles are a variety of
economic  schools
of thought. Each of
these schools argue
passiomately for
their view of the
world, and many
have good points
But which is right,
vou ask? lgnoring
the more simplistic
and politicized Cand
obviously wrong)

schools like
communism, in the
short run, which is
1o sy the world we
live in, the answer depends upon what vour question is and how
lonzg i s vour lLime [rame.
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COIN MARKET
NEWS ROUNDUP
It's a "Quiet Riot" as

Everything is Selling

PCGS Bruce Amspacher

“There's no denving that the rare coin
market is sizeling, but the forecasts for the
future are as filled with optimism as the
present is bursting with ebullience, The
marketis definitelyon the upswing, "

FOUND: $2 MILLION NICKEL

GORDON T. ANDERSON, CNNfn "A rare
coin, a Liberty Head nickel bearing the date
1013, one of five illicitly mined early in the
fast century, trns up at last. AL the start of
the ANAshow, another ol the 1913 nickels --
the Eliasbers specimen, which most
numismatists consider the hest of the lot -
changed hands in 4 privide transaction for
approximately 83 million. The seller,
Dwizght Manley, acquived the Eliasherg in
2001 for $1.%4 million, Does he have any
regrets in panting with it now? “‘Well, I may
have underpriced it be says.”  American
Numismatic Association Money Fair adds
gloss 1o coin collecting - Washington Times
By Charles Hoskinson

In the librwy of Our Lady of Merey
Elementary School in Potomac, 7% summer
campers leign interest as coin enthusiast
Jaek Schadegg shows them adilm about how
coinsare made.

Some of the youngsiers struggle 10 stay
awake. But Mr. Schadegg, secretary of the
Monmtgomery County Coin Club and a
longtime collector whose visit today is
sponsored by the club, knows how (o pique
their interest: All he has 1o do is show them
the money.

He does, handing each child a sealed
emvelope with a coininside, Their eves open
witle as silver dollars: I's o chanee w hold
hits of history.

"Money's u good thing (o colleet,” says 13-
vear-old Karol Kelley as she examines
2a2-year-okd Spanish "piece of eight,” the
coin onwhich the U.S, dollar was based.
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i Continued from page 17 - Optimism vs Realism)

The savage effects of increased cost of living, negative
real returns and declining net worth have paralyzed
millions ol investors, But inaction is not the answer
either,

If you are one of those confused investors now standing
al a financial crossroads, the question is; whether to stick
with what vou think you know (equities) -- or to venture
into an unfamiliar investment domain, such as tngible
investment-grade gold coins - with 4 fresh hope of
hedging risks and

then watching vour

Assels erow again

over ime.

The choice seems
clear from nmy
perspective,
because sold and
silver coins
represent a4 new
type of coined
linancial freedom
to hoth investors
and collectors. And
their growing
appeal is not
purely based on three centuries of trustworthy service as
authentic "money,” nor their aesthetic beauty, but instead,
because they are 4 shining example of what lies ahead in
the next century -- a major swing in the pendulum of
perception ol how we define true wealth.

THE SOURCE OF FINANCIAL HOPE

True wealth alone stands the test of ime because itis the
SOURCE of inancial hope (and confidence) rather than
dependent upon it To those of vou who are slowly losing
confidence in ALL investments, we offer vou our help in
rediscovering gold coins -- the safest, most privite
investment in the 21st century!

Rare coins require no hurry, no worry and no stress.
Sound appealing? 1t does to more and more investors
every day. We invite vou to let us help vou learn the
virtues of becoming an investment tortoise (instead of a
hare) even in the face of a modern culiure accustomed to
traveling in the [ast lane.

Learn 1o say no (o the "hurry up” world - and ves 1o
tangible assets of value - which embrace time as 4 friend
instead of as an enemy.

ALvour service,
David Bradshaw, Editor, SATC

ial Issue

Recent Quotables posied at
SwissAmerica.com

39 ECONOMISTS
AGREE ON SOMETHING
TANGIBLE!

37) "Uniil recently. talk of defiation
and recession bas been the domain of
doom-and-gloom  newstetier writers
and fringe economisis. Bul
minstream economists are starling
to talk about deflation with dead
serionsness.”

JOIN WAGONNER, USAToday.com

38) "Greenspan made it abindantly
clear [hal be intends lo keep the
mionelary spigol opened wide for as
lfong as il takes to bring solid growth
hack to the ecomeny. The resulting
condinuation of negative real inferest
rates for as far as the eve can see
angurs well Jor gold, as does any sign
thai the Fed's policies will gain al least
a little traction. fust as imporiantbnl
little discussed relative to goldis thal
Greenspan bas al leasl lemporarily
remored one of the impediments fo
ttvestors in farger nbers looking to
goldasa “safe baven"asset.”

CHRIS TEMPLE, Nationalinvestors.com

39) "Right now. Wall Street stock
prrenmeters and their followers harve the
upper band. And the more they see
news of an uptick in Lhe economy Hhe
miinwe they talk aboud ‘a real recorery
wnder way.” Watch out! It's just
anaibergreal trap!"

DR MARTIN WEISS,
SaleMoneyReport.com

Plus your editor ... makes 40!

"What are the expecled resulls of
another stock markel crash?: My gress
is that Americans will experience a
ride awakening leading to a
spiritual awakening... leading to
magjor changes in virtually every area
of fife. it could take a few more years
tnlil ae reach the breaking point. or,
it could bappen any day.”

DAVID BRADSHAW, Editor RMP,
Myvidealactorv.nel
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MY “NO MATTER WHAT HAPPENS®

STRATEGY

by Pat Boone

Stocks, bonds, real estate, cash, or
gold? Which do you think offers the
most potential to investors
in the next few years?

Well, according 1o Swiss America, the answer
is,.. ALL OF THE ABOVE!. IF vou have a truly
diversiticd portolio that includes U8, gold
COins,

Yes, I'm a proud gold owner of many years
thanks © Swiss America, They're helping
America 1o rediscover gold inthe 2 1stcentury,

Alter vears ol losing money in the the stock
market, millions of investors dare now silling
on the sidelings... waiting or clear direction
Swiss Americt Gwght me an  investment
stratepy that works - whether stocks go up OR
down! T call it my "NO-MAITER- WHAT-
HAPPENS Strategy” because it's based on
tangible assets, like U5, gold coins, which are
not deiven by Wall Street shenanigans, but
rather, by the simple law of supply and
demand.

Gold is the only asset that never hecomes a
lizthility! Unlike stocks, bonds, or even cash,
pold is & physical asset with a history of safety,
privacy and profit potential,

You see, most investors 1've tlked with, have
never really tken a good look at gold or rare
coininvesting ...until NOW! [ guessil's because
gold coins provide a safe haven during
roubled times - as well as complete privacy
and annual returns between 5% 1o 50%,

Call Swiss America o discuss vour tangible
asset diversilication strategy wday for the full
storvabout The Sew Gold Rush!

“Watch Pat Boone's new TV spot ol
SwissAmericie.com/media

~Pat Boone speaks out!

gf;l D RUSH
1-800-BUY-COIN

A GOLD MINE

» MY DREAM IS TO HELP AMERICA
. REDISCOVER GOLD IN THE 21ST CENTURY
and SwissAmerici.com is yetanother wol 1o help educate the

swissamerica.com novice (and "experts”) about all of the good reasons that
: tangible asset diversification pays over the long term.

SwissAmerica.com offers the public a new window into the fast-paced tangible markets that cannot
be found om any other major financial news Web site today. News, commentary, history, educational

toals, multi-media resources... are just a few of the [eatures offered free to the public.
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SwissAmerica.com includes new daily and weekly economic features designed to help gold and
coin investors, collectors and financial professionals to navigate day's exciting gold and rare
coin markets.

SwissAmerica.com Members will be on the inside track -- lollowing the key gold and coin market
trends that helped thousands of Swiss America clients to realize as much as 57 percent growth in
their coin portlolio’s in 2002-03. SwissAmerica.com Members w or
coinmarket news via our free weekly email service,

Check it out...and please ...

send me your feedback at ers@swissamerica.com.
SwissAmerica.com is updated daily with news, views
and upcoming media interviews, so visit often and,
tell a friend!

Expecting the best... (but prepared for the worst),

Craig R. Smith
CEQ, Swiss America
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SWISS AMERICA EDUCATIONAL RESOURCES

THE NEW GOLD RUSH, Pt. A summary of economic and market trends in
2002-03 leaturing over a dozen respected financial journalists in a 32-page color
formaL,

REDISCOVERING GOLD IN THE 2 18T CENTURY: The Complete Guide 1o the
Next Gold Rush -A primer for both the interested investor and collector that traces
the history of 1.5 gold coins, valuation and pricing factors, market cycles,
independent certification and the effect that growing public demand has upon
shrinking supplv. 172 pp 08/2001

MARKET ALERT: SUMMER RALLY IN GOLD:- A response 1o the hype over
stmmer rally instocks by comparing the numbers between 2001- 2003,

11.S. GOLD COMMEMORATIVE RESEARCH REPORT: First published in March
2000, this eight-page report explains U.S. Gold Commemoratives, the top performer
in the coin industry from 1999 (o 2001,

L1.S. PROOF SILVER TYPE RESEARCH REPORT: First published in May 2001,
this eight-page report explains why U.S. Proof Silver Tvpe coins minted 1930-1942
hawve increased as 100% between 2001-2002,

A RARE OPPORTUNITY: An introduction to the U.S. rare coin market, grading
and certification standards, Swiss America credentials, FAQ and ordering
instruchions

RARE COIN BUYER'S GUIDE: An overview of the LS. rare coin market, bullion
and stock comparisons, coin market cycles, volatility, certification, grading and
population,

THE RIGHT TO OWN GOLD: A Special Report examining the role of gold in
society, previous government confiscation of gold bullion and historical price
performance

TRUE WEALTT by Craig Smith: A 20-page Special Repont on the biblical
foundation of true wealth, Covers stewardship, the battle over money, economic
evangelism and much more,

THE BIG PICTURE: A special report featuring Pal Boone, Craig Smith, Dennis
Peacocke, James Rutz, and Ken Klein, 32-page booklet available,

PCGS/NGC BROCHURES: PCGS and NGC are the two major independant coin
grading, encapsulation and certification firms in the world.,

SwissAmerica.com has posted e-versions of most of the above for members,
Call 1-800-289- 2640 10 request copies of any of the above resources,
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Salute [rom o

& *,
the Bditor & =
Choices= E
abounds on % :
the radio dial “"w,,} &
from music, Wiy o

W sports, o

religion, (o o
current m
events.

Americins want 10 be entertained and

challenged at home, at work., in the cr,
evervwhere.

Yet, in their obsession for ratings, (he
mass media does very lile w help
hring clarity 1o Americans on the most
important issucs the way talk radio
does, Talk radio stands as the st
guardian ol culwral sanity for millions
ol faithlful listeners every day by
allowing the andience the opportunity
o become participants — rather than
jusLspectators,

Swiss America salutes the brave radio
hosts who have helped vs to bring our
message of prudent financial planning
over the years. We encourage our
readers w Hsien amd get involved in
understanding these critical issues of
the day especially cconomic issues,

Thanks to the advent of streaming avdio
on the Internet, YU can listen (o vour
lavorites  virtvally anywhere in the
world, Hardly an hour of the day pusses
that you ean't fimd a show that we

support,

Below is a sumple daily radio schedule,
We have links posted at
SwissAmerica.com home page to lisien
o sponsored programs and ve daily
intervicws with Craig Smith on brave
new talk shows. Thanks to you all, you
are the bestof the best!

Mon.-Fri Warren Dully
Draily 4-Tpam 1M1
ser Arplid
-F]j_lr?hl- £.0a P Roger Fredinbery
ke Dhaily 7-10pm PT
W Sron bl )
Draily - am PT Satwrdays
Chush Harder Mury PopOil
Daily 1i-1pm pr St Tam Pl
L O Barh Alexander
iy 1-3pm PT Sat. 10-1 fam PT
Michawe] Savaigh: Pl Biocnie

Duaily 4-7pm PT Sat. 9 10pm PT
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21" CENTURY GOLD

39 ECONOMISTS FINALLY AGREE THAT
GOLD IS THE COLOR OF FINANCIAL HOPE.

In 2001 we pu I*.;hed: Rediscovering Gold...
Lol economist agreed.
€ published: The New Gold Rush...
ra doz _economists agreed.

... The New Gold Rush, Part II...
too soon, according
to the NY Times, "the most
cm:ﬁmng time f sim
in over 20) years."

Let the confusion end!
Absorb the wisdom of

a tanglhle asset
strategy. Then, o
read The New

Gold Rush,

4 -~ ‘ y : L3 f‘-‘ .
Part I for W %
~ therest 0 Nt 4
- ’ﬂfrbe . “ y -;".Ir : " H\

story... de;f &'

'c*au ‘today! ]
~ 1-800-BUY-COIN
!sa available online is 2

www. SwissAmerica.comid’ =
15018 N. Tatum Blvdi5z57

/w& AL 85032407
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